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WE'LL FIGHT 
TO OUR DEATH 


Welcome to this 
week's Trends 
Journal: "WE'LL 
FIGHT TO OUR 
DEATH." 


Pro-choice protests broke out across the 
U.S. last week after a draft majority 
opinion written by Justice Samuel Alito 
striking down Roe v. Wade leaked to the 
media. Protesters and politicians agreed 
that the government has no role in what a 
woman does with her body—except, 
apparently, when it comes to forcing a 
COVID-19 vaccination jab. 


Where was the outrage when the Biden 
Administration told millions of Americans 
that they needed to take a new, unproven 
vaccine if they wanted to keep their jobs? 
Where was the outrage after President Joe 
Biden told Congress to ‘immediately’ pass 
a $40 billion Ukrainian aid bill to keep the 
bloodshed flowing in Ukraine? 


Biden signed the Lend-Lease Act into law 
on Monday that will ease weapons 
transfers to Kyiv during the war with 
Russia. The bill easily passed both the 
House and Senate. Biden praised the 
bipartisan effort, saying, “It matters. It 
really matters.” 


The only thing that can bring Republicans 
and Democrats together in Washington is 
a good war. 


There continues to be ZERO talk of peace 


in Ukraine. Herbert Diess, the head of 
Volkswagen, told The Financial Times that 
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it was important that Russia and Ukraine 
start to negotiate again and that leaders 
should “not give up on negotiating and 
trying to settle” the conflict. 


That benign comment rattled officials in 
Kyiv. Andrij Melnyk, Ukraine's ambassador 
to Berlin, said, “In Kiev people would 
prefer the VW CEO to address President 
Putin personally, a man he knows well and 
a man who has unleashed this war of 
destruction against the people of Ukraine.” 
Putin, for his part, used his “Victory Day’ 
speech on Monday to blame the U.S. and 
NATO for causing the war in Ukraine. 


COVID-19 LOCKDOWNS UNLEASHED 
HELL 


Besides the death of small businesses 
across the U.S. due to COVID-19 
lockdowns, we're beginning to see the 
dramatic impact that these lockdowns 
have had on the human spirit. We point 
out in this week's Trends Journal that the 
homicide rate in the U.S. has reached its 
highest level in 25 years. 


Nearly 80 percent of all homicides and 53 
percent of all suicides involved firearms in 
2020, the Centers for Disease Control and 
Prevention said. That’s about 5,000 more 

lives lost to firearm homicides in one year. 


Society as we once knew it was killed by 
little political freaks and their arrogant 
low-life team of “health experts” who, 
without a scintilla of scientific data, 
imposed unprecedented draconian 
lockdown mandates to “flatten the curve” 
in their losing fight to win the COVID War. 


What the imbeciles “flattened” was the 
human spirit. And rather than killing the 
coronavirus, they destroyed the lives and 
livelihoods of hundreds of millions of 
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people—possibly billions—across the 
planet. 


We at The Trends Journal, which is 100 
percent advertisement-free, answer only 
to our subscribers and thank you for your 
support. We take great pride in delivering 
analysis and forecasts to help you prepare, 
prevail, and prosper now and in the 
future. Please tell your family and friends 
about us. 


Also, please remember to_tune in 
tomorrow at 6 PM, EST, for my "Celente & 
The Judge" podcast with Judge Andrew 
Napolitano that provides insights and 
solutions from a judicial authority that you 
won't find anywhere else. 


Sincerely, 


Gerald Celente and the Trends Journal 
Team 


COMMENTS 


SPOTLIGHT ON CHINA'S TROUBLES 

Is it possible that the business of China is 
now lockdowns? Does this give the US a 
chance to turn away from the business of 
war and reclaim the 21st century? ld hate 
to see the opportunity to remain on top 
slip by, but unfortunately the US will likely 
double down on the murdering and slip 
into second place. 


Drawdy 


RUSSIA BETTER PREPARED FOR LONG 
CRISIS THAN THE WEST 

I have a feeling the Russian people are 
better prepared for an economic 
downturn than those in Western 
countries. Yes they will feel the pinch this 
year and part of next year, but as their 
economy shifts to take up the slack in 


their economy, they will feel the pinch 
ease up. Most people don’t know it in the 
West, but Russia is one of the great 
treasure houses of the world left on this 
planet with raw materials for a majority of 
their needs. Just takes time to develop 
them. Just my opinion 


RICHARD ALLEN 


FED LOOKING TO BALANCE? 

The Fed says it is about to begin lowering 
its balance sheet. Starting june 1, it will 
allow up to $48 billion in bonds to mature 
every month, without replacing them. 
That pace will reach $95 billion per month 
by September 1. Which will shrink the Fed 
balance sheet by $1 trillion a year. 


Nick Steed 


TAXING VIA THE BACK DOOR 

We are paying our debt out by debasing 
the dollar. Inflation is the tax that we pay 
for the debt. The dollar is on disingenuous 
strength because other economies are 
weaker, and not because the USA 
economy is on absolute terms strong. The 
dollar is agonizing. 


Oscar Benavides 


GET VAXXED AND DIE 

The potential big longer term risk of 
mRNA vaccine is the increase in cancer, 
alzheimer etc as a result of the findings 
that mRNA vaccine suppresses the type-1 
interferon response. See one of the 
research papers on sciencedirect on this 
topic. The suppression of type-1 
interferon (which is increased during an 
actual covid infection) also explains (at 
least to me in part) why the vaccine is not 
as effective as we had hoped. 


https: /www.sciencedirect.com /science 


article /pii/S027869152200206X 


This is the first time I came across a 
detailed research paper on this topic. This 
is potentially big news and I think the 
trends research team should look into this 
seriously. 


Kai Zhu 


URBAN FLIGHT MEANS TROUBLE IN 
THE COUNTRY 

Arizona is growing, but so is crime. As the 
population growth multiplies at a record 
Pace, so does the cost of living. Locals are 
now calling the Phoenix area “East LA”, as 
people from LA sworn into Arizona. 


Unfortunately water shortages are on the 
horizon, as the Arizona desert can’t 
support the influx of people moving to 
Arizona. Many locals like myself are 
leaving Arizona for greener pastures, as 
fire, police, hospitals, utilities are failing to 
keep up with demand. 


Hieronymus Meilink 


COVID CRAZINESS 

Con vid cultism has launched “mass 
formation psychosis” up to an elevated 
strata where people are simply too scared 
to “intellectualize objectively” 

Critical thought process”is now 
criminalized. 


Catching a bad cold is an act of “domestic 
terrorism” 

Dialoging face to face is ‘deemed un 
virtuous” 

Expressing dissenting opinion is ruled 
“Anti social behavior” 

Non compliance to authority propaganda 
is a “Punishable offense” 

All roads lead to a “Shanghai Mass Suicide” 
event unless rendered docile by drug tech. 
“Public Health Emergency” imposed by 
‘strong’ government mandates...my arse! 


Stephen Johnson 


MISS INFORMATION 

I've been reluctant to dig into any of this 
new “Disinformation Governance Board” 
nonsense not because I was frightened of 
what I would find out about it, but 
because its creation is as expected as 
California wildfires in Autumn. Its 
characteristics are as mundane and 
unoriginal as the DMV. It was the obvious 
next chapter in this rotten tragedy, “The 
Death of America and Democracy.” 


Joshua W. 


Click here to support the TJ by using our 
links for products and services 
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ECONOMIC AND MARKET OVERVIEW 


Remember, tracking trends is the understanding of where we are, and how we 
got here... to see where we are going. As Friedrich von Schiller said back in 
1790, “In today already walks tomorrow.” And as we say at the Trends Journal, 
“Current events form future trends.” 


By using our Globalnomic® system of trend forecasting, we make connections 
between different fields. “All things are connected, like the blood which unites us 
all,” said Chief Seattle. 


And as we say, “Opportunity misses those who view the world through the eyes 
of their profession.” Therefore, when forecasting GDPs, equities, commodities, 
etc., by taking the Globalnomic® perspective, we look beyond a narrow 
economic spectrum. 


We are in the midst of a socioeconomic and geopolitical crisis that is 
unprecedented in human history. 


How We Got Here 


As every conscious adult knows, even in the best of times “life” has its tough 
times. 


But what life used to be before the Chinese launched the COVID War in January 
2020—and when Italy and the rest of the world followed their orders and 
marched off with them to fight the virus—compared to what we are living 
today... life back in 2019 was Heaven on Earth. 


Across the globe, with few exceptions, when the sun goes down streets are 
empty... nightlife is dead. Bars, clubs, disco’s etc. are a shadow of what they 
used to be. 


Office buildings are lucky to be half filled. Businesses that depended on 
commuters are out of business. Crime rates and suicide death rates are 
skyrocketing. As Gerald Celente had forecast when the COVID War was 
launched, “When people lose everything and have nothing left to lose, they lose 
it.” 


And lose it they have. The U.S. Centers for Disease Control and Prevention 
reported that gun homicides in America hit a 25 year high. Thus, the higher the 
levels of violence, the higher the risk of injuries and the greater the fear of people 
going out late at night... or taking mass transit. 


Back in the days when Baby Boomers were teens and young adults, the nightly 
message on TV was, “It’s 10 PM, do you know where your children are?”. 


Now that age segment is at home, glued to their Metaverse world of no 
humanity. 


Society as we once knew it was killed by little political freaks and their arrogant 
low-life team of “health experts” who, without a scintilla of scientific data, 
imposed unprecedented draconian lockdown mandates to “flatten the curve” in 
their losing fight to win the COVID War. 


What the imbeciles “flattened” was the human spirit. And rather than killing the 
coronavirus, they destroyed the lives and livelihoods of hundreds of millions of 
people—possibly billions—across the planet. 


And while there is street traffic during the day, in cities big and small, it’s a 
fraction of what it used to be as more people work from home, commute less 
and are constantly bombarded by the media with COVID Fear and Hysteria... 
they are afraid to go out and party. 


The unprecedented mandates imposed by political dictators have changed the 
world for the worse. 


On the better part, hundreds of billions of people are now working at home 
rather than commuting to work... wasting precious time and life to get back and 
forth. 


On the downside, as we have extensively reported and forecast, with office 
occupancy rates way less than half of what it used to be, all the businesses that 
depended on commuters and the landlords that rented out office space to 
tenants... have been hit hard. Thus, there will be an office rental bust that will 
drive landlords into deep debt and foreclosures. 


In fact, on the overall commercial real estate side, the investment bank UBS 
estimates that some 50,000 U.S. retail stores will go bust over the next five 
years. We forecast that as a result of geopolitical factors, it will be almost 
double that. 


China vs COVID 


The toll of the COVID War is global. And China, the nation that launched it on 
Lunar New Year 2020, The Year of The Rat, is now at full force in the fight to kill 
the coronavirus ... which is killing its economy and much of the world’s. 


As a result of its six week round of draconian lockdowns which choked supply 
Chains and rising inflation dampening consumer spending in Europe and the 
U.S., Chinese export growth slumped last month. After growing almost 15 per 
cent in March, exports increased just 3.9 per cent in April from a year 
earlier—the slowest rate since the COVID War began in 2020. 


And with export growth the dynamo that drove the Chinese economy up over 
the last two years, now diving, it will be a key damaging factor to its economy. 


Yet, despite the dire data, rather than ease lockdown pressures, the communist 
dictator Chinese President Xi Jinping has ramped them up in his fight to win the 
COVID War. 


Speaking out against the lockdowns, the head of the World Health Organization 
warned on Tuesday that China's zero-tolerance COVID-19 policy is not 
sustainable given what is Known of the disease. 


Misery Loves Company 


As Gerald Celente has said, “When all else fails, they take you to war.” And just 
as the psychopathic freaks brought the world the COVID War in 2020—which 
spiked inflation and sunk nation’s GDPs—with economic disaster racking equity 
markets, now too (as we detail in this and previous Trends Journals), they have 
taken us to WWIII. 


The socioeconomic and geopolitical consequences of this war that has begun 
will be deadly. 


Again, as we have extensively detailed, before Russia invaded Ukraine, the 
United States, NATO and Ukraine brushed off Moscow’s calls for negotiations to 
settle the issues that ignited the conflict. And while we are totally opposed to 


Russia’s invasion, we have reported on why Russia attacked... facts that are 
ignored by the Western media. 


On Monday, at Russia’s annual Victory Parade to celebrate the defeat of 
Germany in WWII, its President Vladimir Putin said his country was forced to 
“strike back preemptively” against Ukraine, and that just as Soviet forces did in 
the second world war, they were “fighting on their own land” in the current 
conflict with Ukraine. 


Referring to troops in the eastern border region of Ukraine where a reported 
15,000 people were killed by Ukraine forces following the U.S. staged 2014 
coup that overthrew the democratically elected president Victor Yanukovych, 
Putin said, “The Donbas militia and the Russian army are fighting on their own 
land, which the heroes of the Great Patriotic War defended to the death.” 


Making a bad situation economically worse, again, as we have greatly detailed, 
President Joe Biden and NATO imposed sanctions on Russia that have hit We 
the People much harder than Moscow. 


According to the Democracy Institute/Express.co.uk poll published last 
Saturday, some 53 percent of Americans finally agreed with what we had 
warned: The sanctions hurt the U.S. more than the Russians. With gas prices 
soaring and the price of nearly everything rising, 43 percent said they’re “OK” 
with Ukraine losing the war and 56 percent disapproved of Biden’s handling of 
foreign matters. 


Yet, despite America going down economically, President Biden pumped in $4 
billion worth of weapons to Ukraine, and Defense Secretary Lloyd Austin, who 
sat on the board of directors of Raytheon, America’s #2 defense contractor, said 
he would “move heaven and earth” to keep the Ukraine war going until they beat 
Russia. 


And besides Biden’s push to send $40 billion to Ukraine (pushed up from $33 
billion by Democrats), yesterday he signed the Lend-Lease Act of 2022, that 
allows the Washington Gang to send unlimited quantities of lethal weapons to 


Kiev... for which they will never pay back. Indeed, the latest estimates are that 
Ukraine's economy will dive 30 percent this year. 


Happy Inflation Days 


And as for the sanctions on Russia and their cost, according to research by Tom 
Krebs, an economics professor at Mannheim University who is an adviser to the 
German government, the country’s economy will lose some 12 percent of its 
annual output if they shut down Russian natural gas supplies. 


Having received 55 percent of its gas from Russia before the Ukraine War, Krebs 
said, “An instant and complete stop of Russian natural gas imports would, in 
combination with the already agreed coal embargo and the forthcoming oil 
embargo, probably amount to an economic slump comparable to the decline in 
GDP during the 2009 financial crisis or the 2020 corona crisis.” 


TREND FORECAST: Overall, and across the globe, again as we have detailed in 
Trends Journals, as a result of the sanctions and the Ukraine War—from crude 
oil to sunflower oil, from wheat to potassium chloride — prices have spiked to 
record highs. 


Therefore, the longer the war rages and the tighter the sanctions get, the higher 
prices will rise and the deeper economies will decline: Dragflation. 


LAST WEEK: Equity markets stumbled through a chaotic week. 


The Dow Jones Industrial Average soared almost 900 points Wednesday on 
news that the U.S. Federal Reserve raised interest rates by only a half-point. But 
then fearing that interest rates would continue their rise, the Dow dove more 
than 1,500 points over the next two days as investors took a cold view of the 
coming of the end of cheap money and rising debt levels. 


Finally, the Dow closed Friday just 73 points below its opening the previous 
Monday. 
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For the week, the Dow lost just 0.3 percent. 


Also last week, the NASDAQ shed another 1.4 percent as interest rates climbed, 
darkening the outlook for the tech stocks that dominate the index. It was the 
index’s fifth straight weekly loss of at least 1 percent, the longest such stretch 
since August 2002, according to Dow Jones Market Data. 


The Standard & Poor’s 500 index lost 0.6 percent from Monday through Friday. 


More than 95 percent of the S&P’s individual stocks lost ground on Thursday, 
the third such mass loss in three weeks and a feat not matched since March 
2020, the Susquehanna Financial Group noted. 


The Dow has fallen 9.5 percent this year, the NASDAQ 22 percent, and the S&P 
13 percent. 


When an index falls 10 percent from its most recent high, it officially enters a 
bear market. 


While stock prices were falling, bond prices were as well. 


Yields on the 10-year treasury note, which rise as note prices fall, passed about 
3.12 percent last week, their highest since November 2018. (See related story in 
this issue.) 


Brent crude oil climbed back to $112.39 as the Ukraine war dragged on, the 
European Union talked more urgently about banning Russian oil, and oil majors 
continue to refuse to expand production. (See related story in this issue.) 


Gold slipped 1.5 percent, closing at $1,881. 
Bitcoin rose to just below $40,000 early in the week, then plunged on Thursday 


with stock prices, closing the week near $36,000, losing about 6.5 percent on 
the week overall. 


By the end of last week, Bitcoin had lost about 47 percent of its November high 
value of $68,991 and 17 percent of its market value since 31 March, data firm 
CryptoCompare said. 


The digital icon has given up 21 percent of its market value this year, the same 
contraction as the NASDAQ... both of which are officially in “bear territory.” 


As more professional traders have taken up crypto, digital assets’ price 
movements have more closely aligned with conventional assets such as tech 
and growth stocks, the WSJ pointed out. 


Also, crypto has suffered along with other riskier assets as investors have 
sought safety in bonds and similar instruments, the WSJ noted. 


Overseas, the European Stoxx 600 lost 1.91 percent amid a miasma of 
unchecked inflation, soaring energy costs, sagging economic performance, and 
the ongoing Ukraine war. 


South Korea’s KOSPI lost 1.23 percent while the Nikkei 225 in Japan added 0.69 
percent. 


Hong Kong’s Hang Seng shrank 3.81 percent, the Chinese CSI Composite gave 
back 2.53 percent, and the SSE Composite surrendered 2.16 percent. 


Chinese markets were battered by the country’s ongoing lockdowns, 
government statements that they would continue, and weakening economic 
performance. (See related stories in this issue.) 


TREND FORECAST: For more than a year, we have forecast that when the Fed 
raises its key interest rate to 1.5 percent or beyond, equity markets will turn 
down dramatically. 

Now that the Fed’s fund rate is hovering between 0.75 percent and 1.00 percent, 


that downturn has begun and will continue until the equity and housing markets 


12 


reconnect with economic realities, no longer shielded by the Fed’s unrealistically 
low interest rates and incessant purchases of mortgage bonds. 


YESTERDAY: With inflation fears growing and the Ukraine war getting hotter, 
U.S. equities got battered on Monday with the Dow Jones Industrial Average 
falling nearly 2 percent and the Nasdaq diving 4.29 percent. The Standard & 
Poor’s index was down 3.2 percent... closing below 4,000 for the first time since 
March 2021. 


Companies across the economic spectrum lost value, with the energy sector off 
8.3 percent on worries that China’s lockdowns, and a broader global slowdown, 
would cut demand for fuel. 


The 10-year Treasury note’s yield slipped to 3.080 percent after ending last week 
at 3.124 percent. 


Bitcoin has lost almost 25 percent of its value in the last seven days, falling to 
$30,832 at 5 p.m. EDT on Monday as a range of other digital currencies also 
sank. 


“This is significant repricing, this is significant dislocation and this is all being 
spurred and driven by Federal Reserve policy,” Jeff Kilburg of Sanctuary Wealth 
told CNBC. “The only way | see us finding the bottom in equities short-term, the 
only way | see markets healing is if the Fed has the ability with the tools in their 
toolbox to calm down interest rates. The 10-year note needs to go back under 3 
percent.” 


Treasury Yields Keep On Keeping On 


Yields on medium-and long-term treasury securities rose again Friday on good 
jobs news. 


Interest on the benchmark 10-year treasury note settled at 3.124 percent, 
climbing from 3.066 percent the day before to its high point since November 
2018 and near its best rate in a decade. 


The yield rose as the U.S. labor department reported 428,000 new jobs in April, 
exceeding analysts’ averaged predictions of 400,000. 


Wages rose 0.3 percent, less than the 0.4 percent analysts had foreseen. 
Rising wages are a key factor in inflation. 


Yields had jumped Thursday after U.S. Federal Reserve chair Jerome Powell told 
a press briefing that the Fed was not considering a three-quarter-point rate hike 
at its July meeting. 


Bond yields have been rising in tandem with investors’ estimates of the degree 
to which the U.S. Federal Reserve will raise its key interest rate in the months 
ahead in its attempts to tackle inflation, The Wall Street Journal said. 


The market in interest-rate derivatives shows that investors expect the Fed to 
peg its rate close to 3.25 percent next year. 


CNBC blared a headline that read, “Tech Giants Lost More Than $1 Trillion in 
Value in the Last Three Trading Days.” 


The report pointed out that the jump in interest rates have taken the wind out of 
the sails of major tech stocks like Netflix, which has lost 71 percent year to date; 
Snap, which is down 50 percent; Uber which is down 45 percent; Facebook 
which is down 42 percent; Amazon which is down 35 percent; and Google 
which is down 22 percent. 


The report used Apple as an example of the pain in the sector. The company lost 
$220 billion in value since the close of trading on Wednesday, when Jay Powell, 
the Fed chair, declared that inflation was running too high and that there were no 
plans for a rate hike more than half of a percentage point. 
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The report went on to say that investors have all but abandoned these 
companies for “safer pockets of the market, including staples like Campbell 
Soup, General Mills and J.M. Smucker.” 


Elsewhere, the European Stoxx 600 fell 2.76 percent in its fourth consecutive 
session of losses, marking its worst day since March. 


TRENDPOST: The end of the COVID era has deflated stocks that did well during 
lockdowns, particularly tech stocks. Indeed, Amazon’s share price dropped 14 
percent on Friday, indicating that rising prices and general caution are leading 
consumers to scale back their online shopping. The company recorded its first 
quarterly loss in seven years. 


The WSJ said there is a 28 percent probability of a recession in the U.S. 
sometime in the next 12 months—up from 18 percent in January. 


Comex gold for June delivery shed about $24.00 to $1,858, down 1.3 percent. 
With currencies across much of the globe still in decline, the dollar hit a 20-year 
high of 104.187, which marked a year-to-date increase of about 8.23 percent. 
World-standard Brent crude closed at $105.94 a barrel, with U.S. benchmark 
U.S. West Texas Intermediate crude fell $1.25, or 1.2%, to $101.84 a barrel. 


Investors are considering the continued coronavirus lockdowns in China, which 
is the world’s largest oil importer. 


Bitcoin fell more than 10 percent on Monday, and fell below $31,000 per coin. 
Citing CoinMarketCap, the WSJ reported that the crypto market had an active 
24 hours, with almost $155 billion in market volume in that time frame. The 


global crypto market fell to $1.4 trillion, the report said. 


China’s CSI SSE Composite dropped 0.80 percent, but the SSE Composite 
managed a 0.08 percent gain. 


The Hang Seng index in Hong Kong was closed for a holiday. 
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TODAY: Stocks on Wall Street went on another rollercoaster ride on Tuesday as 
the market tries to stabilize amid fresh lockdowns in China, inflation concerns, 
rising interest rates and the continuing war in Ukraine. 


Stocks bounced throughout the session on Tuesday. Stocks opened higher, but 
by late morning most of those gains were erased. The Dow, at one point, was up 
by more than 500 points but swung to a low of down 350 points. 


The Dow Jones Industrial Average ended the day down 84.96 points, or 0.26 
percent and the Nasdaq Composite added 114.42, or 0.98 percent. The S&P 
500 rose 9.81, or 0.25 percent, to finish at 4,001.05. 


The word on The Street was that investors were hoping for a rally after 
three-consecutive days of losses. 


Adding to the downbeat today, U.S. Treasury Secretary Janet Yellen repeated 

what we had long warned: COVID-19 and Ukraine could continue to impact the 
global economy. “There is the potential for continued volatility and unevenness 
of global growth as countries continue to grapple with the pandemic,” she said. 


The 10-year Treasury note fell back to 2.995 percent amid continued concerns 
about inflation and a potential economic slowdown lingered. 


Europe’s Stoxx 600 was up 2.83 points, or 0.68 percent on Tuesday and 
Britain’s FTSE 100 added 26.64, or 0.37 percent. 


South Korea’s Kospi was down 14.25 points, or 0.55 percent, and closed at its 
lowest level since Nov. 30, 2020. Japan’s Nikkei 225 fell 0.58 percent. China’s 
benchmark Shanghai Composite Index was up 31.70, or 1.06 percent. Hong 
Kong’s Hang Seng index was down 368.27, or 1.84 percent, finishing the trading 
day at 19,633.69. 


Toyota, the car giant, announced Tuesday that 12 factories will be impacted by 
China’s COVID-19 lockdown. Toyota said that around 40,000 vehicles faced 
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delays. The company also said that there could be a wider disruption and its 
global production target fell by 50,000 to 700,000 vehicles for the month. 


Tesla has also paused most of its production at its Shanghai plant due to 
continued problems in securing parts, Reuters reported, citing an internal memo. 


GOLD/SILVER: Gold was down $22.30, or 1.1891 percent on Tuesday and silver 
was also down 0.60, or 2.75 percent. The U.S. dollar was near its two-decade 
high this week, which impacted the price of gold because a strong dollar raises 
the opportunity cost of holding non-interest bearing bullion which loses out to 
interest-bearing assets. 


TREND FORECAST: It is a simple equation. The higher inflation rises, the higher 
safe-haven assets gold and silver rise. And, when the Banksters raise interest 
rates, it will bring down Wall Street and Main Street very hard... and the harder 
they fall, the higher precious metal prices will rise. We maintain our forecast, that 
on the downside, should gold prices fall below $1,850 per ounce, prices can sink 
down to the low $1,710 per ounce level. 


For gold to maintain strength, prices must stay in the high $1,900 per ounce 
range and when they solidify above $2,200 per ounce, gold will spike to new 
highs. 


OIL: Brent crude fell 3.57 percent to $102.37 a barrel and West Texas 
Intermediate fell $3.33 to $100.11 per barrel. 


There has been a steep fall in demand in China due to the COVID-19 lockdowns. 
European countries are also trying to work out an embargo on Russian oil, which 
means prices could eventually end up rising. There is also growing consensus 
that the global economy is headed for a slowdown. 


Yet, the price for regular gasoline is hitting Americans in the pocketbook as 
prices soared to $4.37 per gallon. 
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BITCOIN: Bitcoin stabilized on Tuesday and was hovering around $31,276.00, 
an increase of 3.98 percent. 


It has been a bumpy year for the cryptocurrency and the coin is down about 55 
percent from its high in November. CNBC, citing Glassnode, reported that about 
40 percent of holders are currently under water. 


Bitcoin is off nearly 55 percent from its November peak, and 40 percent of 
holders are now underwater on their investments, according to new data from 
Glassnode. The crypto has been down about 22 percent over the last five 
trading days. 


Some people have been buying the crypto dip. Nayib Bukele, El Salvador’s 
president, posted on Twitter that San Salvador bought 500 bitcoins at an 
average price of $30,744 each. 


TREND FORECAST: Bitcoin is reaching a crucial point. We maintain our trend 
forecast that when bitcoin solidly breaks above $55,500 per coin, it will head 
toward new highs. We have also forecast, the downward breakout point would 
be hit should prices fall below $25,000 per coin. If they go that low, bitcoin could 
well fall back to the $10,000 range. 


INFLATION BEATS OUT WAGES 


U.S. wages rose 5.5 percent in April, year 
over year, while inflation sped at an annual 
rate of 8.5 percent during the 12 months 
ending 31 March, the U.S. labor department 
reported. 


In contrast, wages grew by an average of 
3.4 percent in the six months preceding the COVID onset in February 2020. 
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Rising wages are a key driver of inflation, because employers often must raise 
product prices to cover higher labor costs. 


However, there are signs the surge in wages may be easing. 


April’s gain was just 0.3 percent from March; February’s increase was 0.1 


percent, as we reported in “Wage Growth Slows” (5 Apr 2022). The two months 
showed the slowest wage gains in the last eight. 


Also, the U.S. economy has sprouted an average of 552,000 jobs each month 
for the last eight and the labor force participation rate was 62.2 percent in April, 
up from 61.7 at the depth of the COVID War. 


Those figures indicate that higher wages have drawn more workers off the 
sidelines and back to the workplace, which could ease wage growth, The Wall 
Street Journal said. 


TREND FORECAST: As we noted in “Wage Growth Slows as Inflation Speeds 
Up” (8 Mar 2022), the Ukraine war will accelerate inflation even faster, widening 
the distance between prices and households’ purchasing power. 


The implications are enormous, from prospects for recession, Dragflation, and 


depression to political, corporate, and supply chain upheaval to individuals’ 
mental health and family dissolution. 


QUITS, JOB OPENINGS SET RECORDS IN MARCH 


The number of open jobs in the U.S. 

| averaged 11.5 million in March, up slightly 
from 11.3 million in February, the U.S. labor 
department reported, and exceeded the 
record of 11.4 million set last December. 


In March, there were two open jobs for every unemployed person in the country, 
according to department figures. 


Jobs in food service, hospitality, arts, and entertainment had the most openings; 
health care also was acutely short of workers. 


Also in March, 4.5 million workers quit their jobs, a new record after November’s 
4.4 million. 


The number of jobs advertised by companies with more than 5,000 workers has 
more than doubled since February 2020, according to jobs website 
ZipRecruiter.com. 


Vacancies among those companies were especially large in number among 
manufacturers, retailers, professional services, and educational institutions, the 
data showed, and were most numerous in the South. 


Average wages grew 5.6 percent in the 12 months ending 31 March, with 
job-switchers often winning double-digit pay increases, The Wall Street Journal 
reported. 


However, inflation over the same 12 months ran at 8.5 percent, according to the 
Bureau of Labor Statistics, more than wiping out those raises. 


Pre-COVID, the average annual gain was slightly more than 3 percent, the labor 
department noted. 


“As businesses continue to face high turnover, and the gap between labor and 
supply widens yet further, businesses will continue to experience upward 
pressure on wages,” Julia Pollack, ZipRecruiters’ chief economist, said to the 
WSJ. 


Employers took on 6.7 million new workers in March, slightly less than the 
month before. 
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TREND FORECAST: As Dragflation sets in, more jobs will be lost and despite 
inflation rising, contrary to what The Street expects, the upward pressure on 
wages will weaken as business slows and profit margins shrink. 


MORTGAGE RATES KEEP CLIMBING 


During the week ending 5 May, U.S. 

| mortgage interest rates for a 30-year, 
fixed-rate loan averaged 5.27 percent, 
moving up from 5.10 percent the week 
before, according to the Federal Home 
Loan Mortgage Corporation (Freddie Mac). 


The rate was the highest since 2009. A year ago, rates averaged 2.97 percent 
and rose to 3.22 percent in January this year. 


The spike is the fastest increase in mortgage rates “in decades,” CNN said. 


“While housing affordability and inflationary pressures pose challenges for 
potential buyers, house price growth will continue but is expected to decelerate 
in coming months,” Freddie Mac chief economist Sam Khater said in a 
statement announcing the rate rise. 


The climb in home prices is expected to ease, in part, because the U.S. Federal 
Reserve will continue to raise interest rates through the year, including a 
projected half-point bump in June and again in July. (See related story in this 
issue.) 


Mortgage interest rates are closely tied to yields on the ten-year treasury note. 
“The financial conditions facing home shoppers have shifted in a big way,” 
Danielle Hale, Realtor.com’s chief economist, said in a public statement after the 


Fed raised rates by a half-point last week. 
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The cost of a mortgage has increased by about 50 percent from a year ago, she 
said, “a surge which has caused many shoppers to rethink budgets and likely 
knocked some households out of the home purchase market for now.” 


Mortgage rates probably will pause at this level for some time, Michael 
Fratantoni, the Mortgage Bankers Association’s chief economist, told The Wall 
Street Journal, but the market for refinancing loans is unlikely to rebound any 
time soon. 


TRENDPOST: The desire to own a house will remain strong, but the number of 
people able to afford to buy a home will continue to diminish. 


The number of new houses being built will be limited by shortages of materials 
and a lack of available land, as we reported in “Housing Market: Sales Up, Fewer 
Homes for Sale” (22 Feb 2022). 


In addition, those materials are dramatically more expensive than they were 
before the COVID War, which we documented in “Lumber Prices Add $36,000 to 
Cost of New Home” (4 May 2021). 


Millennials are entering prime home-buying years, so competition for existing 
homes also will increase sharply, in part because fewer people will be able to 
afford to leave one dwelling and buy a new one of comparable quality. 


Also, as interest rates climb along with the cost of living, the pool of qualified 
buyers will shrink. 


By the end of the year, the Fed will have boosted interest rates to at least 2 
percent and probably higher. 


We maintain our forecast that when the Fed boosts the fed funds interest rate to 


or above 1.5 percent, the housing prices will soften and foreclosures will 
escalate. Minus a wild card event, such as the explosion of WWIII or war in the 
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Middle East that will spike oil prices, etc., while we do forecast a housing slump, 
we do not forecast a housing market crash. 


OIL MAJORS USE CASH TO BUY BACK STOCK, INCREASE DIVIDENDS 


ExxonMobil and Chevron Corp. together will 
plow $50.3 billion into stock buybacks and 
shareholder dividends this year, compared to 
$37.5 in capital expenditures, including oil 
a and gas drilling, Bloomberg reported. 


The gap between the two figures is the greatest since 2008, when the Great 
Recession struck, Bloomberg noted. 


Exxon tripled its budget for buying back shares to $30 billion this year; Chevron 
plans to buy a record $10 billion worth of its stock before 2023. 


The companies’ cutbacks on investments in production come as oil prices are 
their highest since 2007. 


The COVID War cut oil supplies, which never caught up with the surging 
post-COVID recovery, and now the Ukraine war and Western sanctions have 
made the shortage worse. 


Chevron actually is increasing oil production by 15 percent this year in the 
Permian Basin spread across west Texas and southeast New Mexico, CFO Peter 


Breber said in a 5 May call with analysts. 


The company’s operations have become much more efficient in recent years, he 
said, meaning Chevron can produce more oil with a smaller investment. 


Also, its current capital budget allows Chevron to boost spending by $4 billion in 
future years and there are no plans to increase it, Breber said. 
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“We’re growing energy supply in the U.S.,” Breber told analysts. “At the same 

time, the objective for a capital-intensive commodity business is to do it in the 
most capital-efficient way. The more capital-efficient we are, the more capital 

gets returned to shareholders.” 


Exxon is planning to pump 25 percent more oil out of the Permian this year, the 
company has said, and is speeding the development of a new oilfield off the 
South American coast of Guyana. 


Exxon is funding more than half of its shareholder dividend this year out of $9 
billion saved in management and administrative cost-cutting that will be 
completed by 2023, it noted. 


However, in this year’s first quarter, Exxon delivered average production of only 
3.7 million barrels a day, the lowest in more than 20 years, according to 
Bloomberg. 


Still, Exxon’s first-quarter earnings were their highest since 2014, Chevron’s the 
best since 2012. 


Now that oil prices have soared and remained high, will Exxon increase its 
budget to expand production? 


“The short answer is no,” CEO Darren Woods said to reporters. 

Politicians have alternately chided and pleaded with oil companies to raise 
production in order to lower the cost of gasoline and heating oil for consumers, 
who are being pummeled by relentlessly higher prices across the economy. 
Even with more investments by majors, U.S. oil production will increase between 


600,000 and 1 million barrels a day this year, oil expert Daniel Yergin, co-chair of 
IHS Markit, said in a recent CNN television interview. 
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“An increase of one million barrels per day would match what is happening in 
Russia, where production is down one million barrels per day,” he said. 


President Joe Biden has announced a plan to replace the 180 million barrels of 
oil being released from the Strategic Oil Reserve this year, a signal to drillers that 
there will be a market for new oil produced. 


TREND FORECAST: Domestic oil producers are not yet boosting production 
because their financial backers are insisting instead that the companies hoard 
cash and pay stockholders higher dividends, as we reported in “U.S. Oil Industry 


Will Not Raise Output, Executives Say” (29 Mar 2022). 


If OPEC continues to refuse to pump more oil, the likelihood will grow that U.S. 
producers will convince their financiers to boost production enough to keep an 
oil shortage from crashing the economy but not so much that prices fall greatly. 


If U.S. oil companies fail to respond to the growing crisis by mid-summer, the 
chances increase that Biden will invoke the Defense Production Act here as well 
and order oil companies to raise their output. 


More broadly, history has shown that as oil prices increase, so does public 
interest in renewable energy and cars fueled by green power sources. 


Therefore, the oil industry will continue its balancing act: pumping enough to 
retard the green energy transition and protect its profits as long as possible, 
while not pumping so little that a disgruntled industrial sector and public speed 
that transition. 
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RECESSION COMING? FORMER FED VICE-CHAIR SAYS YES 


The U.S. Federal Reserve’s attempts to quell 
inflation will not be adequate to spare the 


economy from a recession, Randal Quarles, 
the Fed’s former vice chair for supervision, 


said. 


“Given the intensity of inflation, the degree to which unemployment has been 
driven down—to bring that back into an equilibrium, it’s unlikely the Fed is going 
to be able to manage that to a soft landing,” he said last week on the “Banking 
with Interest” podcast. 

“The effect is likely to be a recession,” he added. 


Quarles retired from the Fed at the end of last year when his term expired. 


The central bank would have moved sooner against inflation if it had known 
sooner that president Joe Biden was going to reappoint Jerome Powell as chair. 


“Had clarity been provided, | think the Fed would have acted earlier,” Quarles 
said. However, Biden “didn’t do that for a number of months.” 


By last September, it was “pretty clear” that the Fed needed to act, he said. 
“We would have been better served to start getting on top of it in September,” 
Quarles said. “That was hard to do until there was clarity as to what the 
leadership of the Fed was going to be.” 

Biden reappointed Powell to a second term as Fed head last November. 

In December, Powell downplayed the idea that he had steered the bank away 
from aggressive action, which might have tanked the equities market or sparked 


a recession, in hopes of being reappointed. 
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The future is no less uncertain now, Quarles noted. 


“For an economy that has accustomed itself to interest rates as low as they have 
been for as long as they have been, it doesn’t take a very large nominal increase 
in interest rates to be a very significant percentage of debt service for a number 
of heavily indebted actors,” he said. “The effect on the economy could be fairly 
strong.” 


Still, Quarles expressed confidence that “the Fed will get on top of inflation.” 


In March, Powell said in Congressional testimony that “it’s more likely than not 
that we can achieve what we call a soft landing, and they’re far more common in 
our history than is generally understood.” 


TREND FORECAST: As we have noted, despite inflation concerns, the deeper 
and faster equity markets sink, the slower the Fed may choose to raise rates. And 
as noted in the past few days, many commodity prices have weakened as fears 
persist that China, the world’s second largest economy, is slowing down... and 
so too are the economies across both developed and emerging markets. 


VALUE OF CORPORATE BONDS RANKED AS “JUNK” DOUBLES IN 2022 


The value of U.S. corporate junk bonds, 
those trading for 70 cents on the dollar or 
less, has almost doubled this year, reaching 
$27 billion at the end of April, compared to 


Another closely-watched signal of trouble is if yields on a company’s bonds rise 
10 points or more above those for U.S. treasury securities. 
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For example, tech firm Diebold Nixdorf’s 2024 bonds drew yields of 10 percent 
when April began; the bonds were fetching 27 percent last week, compared to 
treasury returns around 3 percent. 


Pharmacy chain Rite Aid’s yield on bonds due in 2026 have risen from 7.3 
percent at the end of last year to about 13 percent last week. 


A “junk” rating indicates that a business might not be able to pay its debts. A 
growing number of junk bonds signals potential trouble ahead for the broader 
economy. 


More corporate bonds have slid into junk status this year as investors have fled 
from risk and sought safer stores of value amid steadily rising interest and 
inflation rates and uncertainties wrought by the Ukraine war, the Financial Times 
noted. 


The ICE Data Service’s junk-bond index has fallen 3.6 percent this year, the junk 
bond’s worst performance since the COVID virus struck in March 2020. 


The amount of so-called “distressed debt” is still low but “starting to move up 
and | would expect it to continue to rise” as climbing interest rates push more 
businesses into distress, Marty Fridson, chief investment officer at Lehmann 
Livian Fridson Advisors, told the FT. 


“That’s significant,” he said. 
TREND FORECAST: We repeat the warning we issued in “Will Junk Bonds Turn 
to Junk?” (14 Sep 2021): Junk bonds were in trouble as soon as the Fed laid out 


a timetable for ending its bond-buying spree and raising interest rates. 


Now that the Fed is doing both, junk bonds’ price slide will become steeper 
through the weeks ahead. 


In any market correction, junk bond funds will be an early casualty and among 
the last segments of the market to recover. 
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U.S. TRADE DEFICIT SETS ANOTHER RECORD 


7 


__ i The U.S. trade gap grew to $109.8 billion in 

March, a 22.8-percent jump from February, 
GET Our as Americans grabbed more cars, clothing, 
= OFDEBT œ and computers and industry bought more 
P supplies, the U.S. commerce department 
reported. 


Before the COVID virus arrived, the monthly deficit typically ranged between $40 
billion and $50 billion, The Wall Street Journal noted. 


Imports totaled $351.5 billion, up 10.2 percent. Exports grew by 5.6 percent as 
the country shipped more industrial goods and welcomed more foreign visitors, 
revenue from which is counted among exports. 


The U.S. imported the most petroleum since December 2014, following 
president Joe Biden’s ban on Russian oil, although Russia’s petroleum had 
supplied no more than 5 percent of American oil imports. 


The Ukraine war, Western sanctions, and China’s widespread lockdowns to fight 
the COVID virus paint a gloomy picture for the trade imbalance in April and May, 
especially if Americans keep buying at a zesty pace, the Journal noted. 


“It’s that story of robust economic demand at home versus a weak backdrop 
abroad,” U.S. economist Mahir Rasheed at Oxford Economics told the WSJ. 


The trade chasm will remain wide in the months ahead, he predicted, although 


high prices might combine with the U.S. Federal Reserve’s higher interest rates 
to cool consumers’ enthusiasm for buying. 
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PUBLISHER’S NOTE: Americans blame politicians or foreign countries for 
inflation but ignore their own responsibility: constant spending on non-essentials 
drives inflation. 


TREND FORECAST: We emphasize what we forecast in “U.S. Loses Trade War: 
February Trade Deficit Near Record” (12 Apr 2022): The U.S. trade deficit will 
continue at or near a record clip not only while the Ukraine war remains 
unsettled, but long after. 


As we noted in “Trade Deficit USA: “We’re No. 1!” (11 Jan 2022), until America 
becomes more of a self-sustaining economy and brings more manufacturing 
back home, the trade deficit will continue to increase as long as Americans insist 
on buying the newest smartphone, a television for every room, and the latest 
$150 sport shoe. 


If inflation has a silver lining, it might be that higher prices will force Americans to 
rediscover thrift as a virtue. We saw consumer spending beginning to bend in 
this direction in March, which we reported in “Highest Inflation in 40 Years Curbs 
Consumer Spending” (5 Apr 2022). 
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TRENDS ON THE GLOBAL 
ECONOMIC FRONT 


RUSSIA EXPERIENCING MASSIVE TECH “BRAIN DRAIN” 


As many as 70,000 skilled tech workers have left Russia since the Ukraine war 
began, with another 100,000 expected to emigrate by June, the Russian 
Association for Electronic Communications told the country’s parliament last 
month. 


Ok Russians, a nonprofit group helping people leave the country, estimates that 
almost 300,000 Russians have left since the war began. 


About half of that number are technically skilled workers, according to Ok 


Russians co-founder Mitya Aleshkovskiy, who estimated that 10 percent of the 
country’s tech workforce will eventually depart. 
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Maxim Nemkevich, a product manager at a Russian IT firm, fled to Turkey after a 
client asked him to complete a form listing skills he could offer the Russian 
military. 


“Then | thought, [Putin] would start to block IT specialists from leaving Russia, 
because so many of us are leaving and they need us. That convinced me it was 
time to leave,” he said to Bloomberg. 


“lm afraid that Russia will become like North Korea,” Nemkevich added. “The 
national course will be self-isolation, and it will close all connection to the 
Western world, and be closely connected to China. | do not want to live in that 
kind of country.” 


The Kremlin is “really scared and shocked” by the skills flight, Aleshkovskiy said 
in a Bloomberg interview. 


“The prime minister of Russia has been begging these guys, ‘please don’t go’... 
But | would say that the best people are leaving right now...the highly skilled, 
highly educated, highly paid specialists.” 


Even before the current exodus, Russia’s tech sector was being battered by 
government micromanagement and censorship, Bloomberg noted. 


To stanch the outflow of tech talent, Russia’s government has enacted an 
unprecedented array of incentives for IT workers, including raises, subsidized 


housing, and three years free of income tax. 


Perhaps most important, the incentives include a promise that IT workers will 
not be drafted into Russia’s military. 


Migration experts say that Russia has not seen such a concentrated loss of 
educated and elite workers since 1917’s Communist revolution. 


“We’re talking about a lot of people in a very condensed period, a matter of 
weeks,” Jeanne Batalova at the Migration Policy Institute told Bloomberg. 
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“In 1917, Russia was in the midst of a civil war. But this is happening at a time 
when there is no war within Russia itself,” she noted. 


Many Russian tech firms are scrambling to set up branches in Latvia, Turkey, 
and other countries in which their employees have resettled, Bloomberg said. 


Russia already was short between 500,000 and a million skilled tech workers 
before it attacked Ukraine, according to the country’s Ministry of Digital 
Development. The deficit was projected to reach two million by 2027. 


TREND FORECAST: How will Russia fight against the sanctions being imposed 
upon it and the thousands of its citizens and scores of businesses and financial 
institutions leaving the nation? Prior to the Ukraine War Russia had bolstered 
itself over a long period of time in preparation for the assault by creating as much 
of a self-sufficient economy as possible... which is in line with our Top 2022 
Trend of Self-Sufficiency. 


And while there is doubt being expressed in the major media, politicians, and 
“experts” that Russia will be unable to fill its tech-void and the U.S. and NATO 
chip void, we forecast they will be able to sustain combat operations and 
high-tech advancements, since they most likely have prepared for such 
sanctions and are working to become self-sufficient. 


TOP 2022 TREND, DRAGFLATION: EUROZONE RETAIL SALES TANK 


Retail sales across the 19 countries using 
the euro currency slipped 0.4 percent in 
March, three times more than the 0.1 
percent expected by economists Reuters 
had surveyed. 
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Sales dropped 4 percent in Spain; France and Germany also saw sharp 
declines. 


People bought more food, drinks, and tobacco, but less non-food consumer 
products, motor fuel, and less online and from mail-order retailers. 


The slump fueled fears that record inflation, the war in Ukraine, and Western 
sanctions have negated any post-COVID economic resurgence, the Financial 
Times said. 


Costs for energy and food have surged amid a record inflation rate of 7.5 
percent in April, further shrinking household purchasing power. 


The Eurozone’s service sector grew in April, according to S&P Global, but it is 
“unclear whether the service sector can sustain its current growth once the initial 
rebound from the reopening of the economy fades, especially given the soaring 
cost of living,” S&P Economist Chris Williamson told the FT. 


The zone’s index of consumer sentiment sank to a two-year low last month, with 
fewer people planning to make large purchases, the European Commission 
reported. 


TREND FORECAST: Falling sales, rising inflation, the Ukraine war and its 
sanctions, and the European Central Bank’s inaction on interest rates all point in 
the same direction: toward Dragilation, our Top 2022 Trend defined by rising 
prices and shrinking economic activity. 


The groundwork for Europe’s current predicament was laid during the COVID 
War, when so many businesses were destroyed by lockdowns. 


Barring a dramatic and unexpected event, Europe will enter Dragflation this year; 
declining gross domestic product and rising inflation. 
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TOP 2022 TREND, DRAGFLATION: FRENCH AND GERMAN FACTORY 
OUTPUT SAGS IN MARCH 


ci The number of new orders placed with 

» German factories declined 4.7 percent in 
March, according to state agency Destatis, 
far below the 1.1-percent dip that analysts 
had expected. 


Orders from within Germany dropped 6.7 percent. Orders from outside the 
Eurozone plummeted 13.7 percent. 


German automakers, the foundation of the country’s industry, lost production 
due to loss of computer chips and wiring harnesses that had been made in 
Ukraine. 


Volkswagen reported selling out of electric cars in Europe and the U.S. for the 
rest of this year and into 2023. 


French vehicle factories made 7.3 percent fewer cars in March, pulling down the 
nation’s overall factory output by 0.5 percent. Analysts had predicted production 
to remain flat. 


France’s industrial production also declined 1.2 percent in February, dropping 
volumes below pre-COVID levels. 


The loss of factory output is due to Ukraine’s lost ability to manufacture and 
deliver, as well as to Western sanctions, still-disrupted supply chains, and 
materials shortages, the Financial Times reported. 


TRENDPOST: France and Germany will not regain recent production levels for 
some time, for the reasons the FT cited. With economic output declining and 
prices still rocketing up, Europe’s economy is entering a Dragflation cycle: prices 
will continue to rise and economic activity will continue to contract. 
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The cycle will last at least into this year’s third quarter and probably longer unless 
there is a halt to the Ukraine War and sanctions on Russia are eased. 


TOP 2022 TREND, DRAGFLATION: EUROZONE BORROWING COSTS SPIKE 


xb 


Interest rates in the 19-nation Eurozone are 
surging as the European Central Bank (ECB) 
is halting its multi-year bond-buying 

; Eal Š: program in advance of raising interest rates 
S565) for the first time in eight years. 


EUROPEAN CENTRAL BANK 


EUROSYSTEM 


On 4 May, the yield on Germany’s 10-year government bond—a benchmark for 
Eurozone rates—topped 1 percent for the first time since 2015. 


Borrowing costs also are rising for riskier, heavily-indebted European nations 
such as Italy and Spain, the Financial Times reported. 


The spread between yields on Germany’s and Italy’s bonds—seen as a measure 
of risk in the region — grew by as much as 1.9 points last week, the most since 
the early days of the COVID War when investors dumped risky assets and fled to 
safer ones. 


Italy’s debt load is now close to 160 percent of GDP after the country borrowed 
heavily to carry its tourist-centric economy through the worst of the COVID era. 


The “danger zone” for the Germany-ltaly spread is anything above 2.5 points, 
according to strategist Frederik Ducrozet at Pictet Wealth Management. 


However, “the pain threshold might be higher today, up to [3 points] because the 
prospects for nominal GDP growth are higher,” he said. 
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Also, the threshold might have risen because investors have been lulled by 
Italy’s relative stability since former ECB president Mario Draghi became prime 
minister last year. 


Elections are due next year and Draghi could be turned out, reviving fears for 
Italy’s continued consistency. 


In addition, Italy’s economy shrank 0.2 percent in the first quarter, compared to 
2021’s last three months, and has been hit harder by fallout from the Ukraine 
war, Western sanctions on Russia, and China’s anti-COVID lockdowns, Ludovic 
Subran, chief economist at Allianz SE, told the Financial Times. 


Markets are “pricing in” the assumption that the ECB will intervene to cap the 
spreads among countries to ensure that debt-laden member nations do not face 
runaway borrowing costs that spark a recession. 


The central bank has said it will be flexible in how it invests the proceeds of the 
bonds that will mature out of its portfolio. 


Also, the ECB has teased the prospect of a “new instrument” that could ease 
borrowing costs for countries at special risk as interest rates rise. 


However, the bank’s governing council “has not discussed in detail” any such 
instrument, ECB vice-president Luis de Guindos said in a statement quoted by 
the FT. 


Still, because of concerns over differences in borrowing costs between member 
countries, the ECB is likely to shift policy slowly and not hike rates by the 0.9 
points that markets are now pricing in, Robin Brooks, chief economist at the 


Institute for International Finance, told the FT. 


“ECB policy normalization has always seemed a fanciful thing,” he said. 
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“How do you do it when you have these debt overhangs?” he wondered. “If they 
continue on this tightening path, | think you will see Italian spreads widen further, 
perhaps in a disorderly way.” 


TRENDPOST: It is a sick joke that with euro inflation at 7.5 percent the ECB, 
which has long said it would raise interest rates when inflation moved above their 
2 percent target range, still has them in negative territory. 


They have kept them this low to artificially prop up the failing Euro markets. 


In fact, last October, ECB head Christine Lagarde stated that the ECB would not 
budge rates from their current -0.50 in 2022, as we reported in “Will ECB Hold to 


Negative Interest Rate?” (2 Nov 2021). 


At her 3 February press conference this year, Lagarde announced the bank 
would hold rates steady for now. 


Borrowing costs are rising months before the ECB is likely to raise interest rates. 
This signals the broad lack of confidence that investors have in the region’s 
economy, both now and in the future, as well as a lack of faith in the ECB either 
to reduce inflation or keep the economy out of a recession. 


As we have pointed out in “French and German Factory Output Sags in March” 
in this issue, the continent already is in a cycle of Dragflation: prices are steadily 
rising, economic activity is slipping, and households are caught between the two 
as their incomes buy less and less. 
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EU MULLS BAN ON RUSSIAN OIL. WILL IT MATTER? 


= e 


The European Commission has proposed 
banning all imports of Russian oil by the end 
of this year, the Financial Times reported. 


To be enacted, the measure would require 
all 27 member countries to agree. 


However, Viktor Orban, Hungary’s autocratic prime minister, has so far opposed 
any bans on Russian fuels. 


Also, as a deterrent or punishment for Russia’s invasion of Ukraine, the move 
would be “not very powerful,” Sergey Aleksashenko, former deputy governor of 
Russia’s central bank, said in a comment quoted by the FT. 


The reason: oil prices have skyrocketed around the globe since the war began 
and Russian producers can break even at $44 a barrel, the FT reported, a price 


not seen since August 2020 in the depths of the COVID War. 


Russia’s benchmark Urals blend oil now fetches about $70, a massive discount 
from world market prices but still profitable for Russia’s producers. 


As a result, even if Europe bans Russian oil, other customers will buy enough to 
keep the nation’s oil industry in the black. 


Also, a European ban likely would push world oil prices higher, allowing Russia 
to lift its own price and bank even more revenue. 


Oil exports made up about 45 percent of Russia’s total revenue last year, the FT 
noted. 
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Independent refiners in China have upped their purchases of Russian crude, 
although state-owned oil businesses have kept arm’s length, not wanting to risk 
sanctions or other forms of wrath from the West. 


The problem is, Russia’s pipeline network is largely structured to send oil west 
to Europe, not south or east to China. 


Moving the oil by rail also would be a problem, as rail capacity already has been 
claimed by coal after Europe banned it earlier. 


“Russia will face infrastructure bottlenecks, uncertain demand, and logistical 
challenges” to export oil to Asia, Maria Shagina at the Finnish Institute of 
International Affairs told the FT. 


Exports to China and India will not equal the volume Russia now sells in Europe, 
she said. 


Although Russia will still profit from its oil sales under a European ban, oil “will 
no longer be the cash cow it historically was,” she added. 


TREND FORECAST: Russia will face diminishing oil sales in Europe and an 
inability to make up all of the lost revenue from other customers. However, 
despite the downturn of Russia’s economy, as with the United States ongoing 
wars, there will be little public pushback and for the most part there will be 
continuing support for the Ukraine invasion. 


MAERSK REPORTS RECORD PROFITS, WARNS OF SLOWING ECONOMY 


MAERSK 


MAERSK 


AP Moller-Maersk, the world’s most 
profitable shipping line, became even more 
æ profitable in this year’s first quarter, booking 
$19.3 billion in revenue for the period, up 55 
percent from 2022’s first three months. 
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The company netted $6.8 billion in profits, more than double the previous 
quarter’s. 


However, “we are assuming a slowdown in the second half” of this year, CEO 
Soren Skou said in a statement announcing the results. 


“Mainly, we see risks building up in the economy, in China with the COVID-19 
policy, these very hard lockdowns,” he added, and “some downgrades due to a 
very high oil price.” He downplayed forecasts of a U.S. recession this year. 


“| don’t think [inflation] is temporary,” Skou said. “There are a number of factors 
that suggest we will see less growth in the second half and into next year.” 


Maersk was seeing its shipping volumes fall due to China’s six weeks of 
lockdowns, including in key industrial and shipping locales. 


Still, the company has hiked its expectations of net profits this year to $24 billion 
from February’s forecast of $19 billion. 


TREND FORECAST: As we have noted, a global slow in shipping has begun 
and what Maersk is reporting is significant. 


Indeed, the six week round of draconian Chinese lockdowns have choked supply 
chains and rising inflation and weakening economies have dampened consumer 
spending in Europe and the U.S. which has slumped Chinese export growth. 
After increasing some 15 per cent in March, exports increased just 3.9 per cent 
in April from a year earlier—the slowest rate since the COVID War began in 2020. 


And with export growth the dynamo that drove the Chinese economy up over 


the last two years, now diving, it will be a key damaging factor to its economy as 
well as to both imports and exports which will bring down shipping revenues. 
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SPOTLIGHT: CENTRAL BANKS BOOST RATES 


As inflation keeps rising, so too will interest rates. Here is a summary of recent 
hikes. 


BANK OF ENGLAND BOOSTS INTEREST RATES AGAIN 


On 5 May, the Bank of England (BoE) raised 
_ its key interest rate for the fourth time in as 
many meetings, boosting it from 0.75 to 1 
percent as inflation raced at 7 percent in 
April. 


Borrowing costs in Britain are now at their highest since February 2009. 


Still, three of the rate-setting committee’s nine members voted to set the rate at 
1.25 percent. Two wondered if any raise at all was justified, the Financial Times 
reported. 


The debate highlighted the “narrow path” the committee was navigating 
“between the inflationary risk and the risk of unnecessary weakness in activity 


and employment,” Huw Pill, BoE’s chief economist, told the FT. 


On news of the rate hike, the British pound slid to 1.2393 against the dollar, 
losing about 2 percent, and falling to its weakest since July 2020. 


Rising prices are being driven by surging energy costs that have been pushed 
higher by the war in Ukraine and Western sanctions. 


The central bank warned that households’ real disposable income will continue 
to fall, the jobless rate will rise, and a recession is possible this year. 
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Britons should expect “a very sharp slowdown,” BoE governor Andrew Bailey 
said in a press briefing, adding “I recognize the hardship this will cause.” He laid 
responsibility on soaring energy prices and not the bank’s rising interest rate. 


British households were handed a 54-percent increase in household energy bills 
last month and are likely to see them rise another 40 percent when the 
government’s energy cost caps are reviewed in October, Bailey warned. 


If that happens, the U.K.’s inflation pace will rise to about 10.2 percent during 
this year’s final quarter, he predicted, revisiting a pace not seen since the early 


1980s. 


A silver lining: the bank will slow the growth of interest rates later this year as the 
economy sags. 


Derivatives pricing suggests traders now see BoE’s rate peaking at 2.25 percent 
next year. 


“Growth forecasts have been downgraded, inflation expectations have been 
upgraded, and interest rates are still going up,” Roger Lee, chief U.K. equity 
strategist at Investec, said to the FT. 

Bailey’s warning was “really the sum of all our fears,” he added. 

The bank’s official target rate for inflation is 2 percent. 

BANK OF AUSTRALIA HIKES INTEREST RATE FOR FIRST TIME IN 11 
YEARS 

On 3 May, the Royal Bank of Australia hiked its key cash interest rate from 0.10 


percent to 0.35 percent last week, the first time since November 2010 that the 
rate has moved up. 
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The country’s inflation rate reached 5.7 percent in March, the highest since 2001 
and almost double the bank’s top target limit of 3 percent. 


Inflation “picked up significantly and by more than expected” and will continue 
to accelerate in the months ahead, the bank said in a statement explaining the 
increase. 


The nation’s inflation pace will average 6 percent for 2022, the bank predicted, 
and said that more rate hikes lie ahead. 


The time also has come for the bank to begin to withdraw the “extraordinary 
monetary support” it has given the economy during the COVID era, bank 
governor Philip Lowe said in a press briefing. 


As a result, the bank will stop buying bonds. When the ones it owns mature, the 
bank will not reinvest the money in more, allowing the bank’s portfolio to 
“decline significantly,” Lowe added. 


INDIA’S CENTRAL BANK LIFTS RATES FOR FIRST TIME SINCE 2018 


The Reserve Bank of India surprised economists by bumping up its key interest 
rate by 0.4 of a point last week, raising it to 4.4 percent in response to rising 
prices, particularly of food and petroleum, because of the Ukraine war, the 
Financial Times reported. 


The rate had not been raised since May 2020 when the country began to feel the 
impact of the COVID virus. 


“Persistent and spreading inflationary pressures are becoming more acute with 
every passing day,” bank governor Shaktikanta Das said in announcing the new 


rate. 


Global food prices have spiraled to record highs. India imports most of its edible 
oils and virtually all of its petroleum. 
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The surprise boost rattled financial markets. The Sensex stock index shed more 
than 2 percent and the price of the government’s 10-year bond dropped 1.8 
percent. 


“The magnitude as well as the timing [of the increase] is quite surprising,” 
Shumita Deveshwar, senior director at research firm TS Lombard, said to the FT. 


The bank should have acted sooner, she contended. 


India’s consumer price index rose in March at an annual clip of 6.95 percent, 
surpassing the bank’s targeted limit of 6 percent. 


April’s inflation pace will be even faster, Das predicted. 


SPOTLIGHT: CHINA 


TOP 2022 TREND, DRAGFLATION: CHINA’S ECONOMY IS SHRINKING 


China’s Caixin purchasing managers index 
(PMI) for service industries plunged to 36.2 
in April from 42 in March, IHS Markit 
reported on 4 May, signaling a growing 
weakness throughout the nation’s economy. 


Readings below 50 indicate contraction; the lower the number, the harder the 
fall. 


The subindex measuring service sector employment has been below 50 all year 
so far. 


The service sector holds 40 percent of China’s jobs and comprises more than 
half of its overall economy. 


The steep decline is second only to that seen in February 2020 during the onset 
of the COVID War, Bloomberg noted. 


The shrinkage is a direct result of weeks-long lockdowns in 43 Chinese cities to 
contain the COVID virus. 


"Some companies, affected by the drop in orders [as customers stayed home], 
laid off workers to lower costs," economist Wang Zhe with the Caixin Insight 
Group told Bloomberg. 


Tourist spending during the recent Labor Day holiday week was 43 percent 
below last year’s, the Ministry of Culture and Tourism reported, with people 
making 30 percent fewer trips this year. 


The government’s own PMI surveys show that manufacturing as well as 
non-manufacturing activity fell last month to their lowest levels since February 
2020. 


China’s economic output will shrink in this quarter, but rebound during this 
year’s second half, Fitch Ratings analysts predicted. 


The International Monetary Fund has lowered its outlook for China’s growth this 
year to 4.4 percent, 20 percent below the government's stated goal of 5.5 
percent. 


Last week, Xi announced new infrastructure spending to goose the economy in 
an attempt to boost confidence among investors and the Chinese public. 


TREND FORECAST: China’s dual circulation policy, which seeks to cultivate a 


thriving consumer economy alongside its manufacturing and export sectors, was 
working, but it is now in reverse. 
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While China’s consumer economy had been slowing since late last year, as we 
have reported in “China’s Economy Grows 8.1 Percent in 2021” (18 Jan 2022), 
“IME Cuts Outlook for China’s Economy” (1 Feb 2022), and “China’s Economy 
Contracted in March” (5 Apr 2022), it was still growing. But that trend, as a result 
of the draconian lockdowns, has flattened the economic curve. 


TREND FORECAST: China’s unjustified extreme reaction to a modest rise in 
virus cases as a percentage of the population has destroyed its chance of 
meeting its economic goals for the year. 


It would have struggled to reach the goal even without locking down more than 
40 cities and 325 million people: the war in Ukraine has trashed the world’s 
previous economic plans and forecasts, as we reported in “IMF Cuts Global 
Growth Forecast, Warns of “Doom Loop” (26 Apr 2022) and in earlier articles. 


The only reliable economic forecast this year is that the world will not perform as 
well as had been expected before the Ukraine war began. 


Even China’s ongoing effort to create a Self-Sufficient Economy, which we 
update in “China Makes Major Push Toward Economic Self-Sufficiency” in this 
issue, will not be effective enough soon enough to save it from entering a period 
of Dragflation, during which costs and prices will continue to rise as economic 
activity contracts. 


BEIJING PLEDGES WAR ON COVID, FAILS TO MENTION ECONOMIC 
SUPPORT 


At a 4 May meeting led by president Xi 
Jinping, the Politburo’s elite seven-member 
Standing Committee pledged all-out war on 
the COVID virus but failed to also promise 
support for the economy, which is 
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staggering under lockdowns across the nation. 


“Our prevention and control policies can withstand the test of history, our 
measures are scientific and effective,” a post-meeting committee statement 
said. “We can win the battle...” 


“Relaxation [of current lockdowns] will undoubtedly lead to massive numbers of 
infections, critical cases, and deaths, seriously impacting economic and social 
development and people’s lives and health,” the statement declared. 


However, the statement failed to mention this year’s 5.5-percent growth target 
for the country’s GDP, a goal that has been repeatedly emphasized by Chinese 
Officials, including Xi himself earlier this month. 

As a result, “investors are growing increasingly nervous,” Bloomberg reported. 
China’s CSI 300 stock index cast off 2.5 percent on 5 May, bringing this year’s 
total loss to 21 percent. Hong Kong’s Hang Seng index was off as much as 5.5 


percent. 


Share prices of companies reliant on consumer spending took the brunt; online 
retailer Alibaba lost 7 percent and Tencent 5 percent on the day. 


“Policy makers’ prioritization of common prosperity, nation rejuvenation goals, 
and now zero-Covid, could [get] in the way of profit maximization and equity 


market performance,” Bank of America strategists wrote in a 6 May note. 


On the same day, the renminbi’s value clunked down to 6.68 to the dollar, 
tallying a 5-percent loss so far this year. 


The yuan’s value fell below 6.7 to the dollar for the first time in 18 months. 
The yuan’s decline signals a pattern that historically has accompanied a global 


flight from risk and falling global stock markets, Bank of America analysts wrote. 
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The group also predicted the yuan will sink to 6.8 against the dollar. 


A weaker yuan could continue to drive out foreign investors, especially as other 
nations are raising interest rates. (See related stories in this issue.) 


In April, China saw the greatest outflow of foreign investment from the yuan on 
record. 


“The bear case against China is growing,” Bloomberg noted. 


“There is no catalyst in the near term for a sustainable sentiment reversal in 
Chinese markets,” Morgan Stanley strategist Gilbert Wong said to Bloomberg. 


TRENDPOST: China failed to learn one of the great lessons of the COVID War: 
isolate the vulnerable, take reasonable public health precautions, leave 
businesses and schools open, and let people go about their daily lives. 


And, what is forbidden in both Communist China and the dictatorial so-called 
“Democracies” is the message from governments to the people to get healthy, 
build up their immune systems and embrace whole health healing by taking 
vitamins and supplements to fight the virus. 


However, such suggestions are banned and denounced by the dealers of drugs 
and the politicians they pay off with “campaign contributions,” i.e., bribes and 
payoffs. 


That failure will cost the country years of progress toward the success of its dual 
circulation economy (“China Announces Dual Circulation Economic Policy,” 9 
Sep 2020), in which manufacturing and consumer spending hold equal shares of 
a robust economy, and toward its emergence as the world’s leading economy. 
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CHINA LOCKDOWNS CRIPPLE WORLD RETAILERS’ SALES 


About 328 million Chinese residents in 43 
cities are locked down at home, keeping 
retail stores dark, cash registers closed, and 
supply lines shut off, according to the 
Financial Times. 


The lockdowns have crippled about 10 
percent of the country’s economy, Goldman Sachs has calculated. 


Yum China, the domestic owner of KFC and Pizza Hut brands, warned last week 
that the current lockdowns will have a “much more severe” impact on business 
than China’s COVID War in late 2019 and early 2020 did. 


Last week, Starbucks—with 5,600 shops in China, its second-largest 
market— suspended its financial guidance for the year, citing uncertainty caused 
by China’s closures. 


More than 70 percent of its stores have been affected by the shutdown, the 
company said. 


Adidas reported operating profits down 38 percent to about $461 million in this 
year’s first quarter because of China’s lockdown and predicted the country’s 
anti-COVID policies will cost it about $211 million during this quarter. 


More broadly, the lockdowns have sparked mass layoffs in the tech and logistics 
industries and property sales have ground to a halt, the FT said, prompting 
economists to cut their forecasts for China’s GDP growth this year. 


Although residents of some Shanghai neighborhoods are now allowed out of 
their homes, shops and restaurants remain closed. Beijing has not formally 
locked down the city, but extreme public health dictates sharply restrict 
movement. 
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FOREIGN BUSINESS WARN CHINA: “WE WILL VOTE WITH OUR FEET” 


About 23 percent of foreign businesses 
operating in China are considering ceasing 
operations there, according to a late April 
survey of 372 companies by the European 
Union Chamber of Commerce in China. 


The number mulling leaving is the highest in 
a decade, the chamber noted. 


Seventy-eight percent of respondents said China’s extreme anti-COVID policy 
has made it less attractive to invest in. 


“China has to change strategy,” chamber president Jörg Wuttke told the 
Financial Times. 


“We’re trying to tell the Chinese government that if you don’t change, we will 
vote with our feet,” he said. 


“The predictability of the Chinese market has gone,” he added. “That was the 
strength of China. The policy was always rational. This new dimension is like 
whack-a-mole.” 


The lockdowns also have helped to crater China’s service economy and slow its 
manufacturing sector, as we report in “China’s Economy is Shrinking” in this 


issue. 


Seven percent of companies answering the survey said they were thinking of 
leaving China because of the country’s support for Russia’s war in Ukraine. 


TRENDPOST: We have said that China will own the 21* century because the 
business of China is business. Now China has deviated from that principle. 
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Because of its extreme reaction to a rise in the number of positive COVID tests, 
the business of China has—for now—become regulation and control. 


As long as China’s government prioritizes its fear of COVID, its economy will 
continue to slide into Dragflation. The amount of time it spends there will push 
back the date by which it will become the world’s largest economy. 


Although COVID extremism will hurt China in the short term, the power of its 
economy, especially compared with others in the world, will keep drawing 
investors back. 


TOP 2022 TREND, DRAGFLATION: CHINA MAKES MAJOR PUSH TOWARD 
ECONOMIC SELF-SUFFICIENCY 


A 4 fe 


Taking the international sanctions against 
Russia as a lesson, China is redoubling its 
efforts to become self-reliant. 


The country is adding to its reserves of 
grains and oils, expanding its semiconductor 
industry, and strengthening its financial 
system’s international connections, driven by concerns that Western powers 
could levy punishing sanctions on it as they have on Russia. 


Last week, president Xi Jinping gave all government agencies and state-owned 
firms a deadline of two years to turn in their personal computers and replace 
them with domestically made brands rather than run on domestically developed 
operating systems. 


The order affects an estimated 50 million machines in government offices alone, 
according to Bloomberg. 
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U.S. brands Dell and HP will suffer as a result; Chinese-controlled Lenovo will 
reap the benefit. 


Greater self-sufficiency could embolden Beijing to attack Taiwan or become 
more aggressive in offering aid to Russia, The Wall Street Journal reported. 


The day after Russia invaded Ukraine, an editorial in the Communist Party 
People’s Daily newspaper said, “Independence and self-reliance ensure that the 
cause of the party and the people will continue to move from victory to victory.” 


China’s manufacturing sector, and the world’s dependence on it, “is China’s 
advantage,” stated a March editorial in the state-controlled Global Times 
newspaper. 


China exports a third of the world’s textiles, 27 percent of electronics, 20 percent 
of machinery, and almost all of the world’s rare earth metals, according to 
Harvard University’s Center for International Development. 


In contrast, Russia’s manufacturing economy is weak and exports little other 
than minerals, timber, and other raw materials. 


The U.S. has so much invested in China that, if those investments were 
abandoned or lost, the U.S. GDP would implode by $500 billion and the 
country’s businesses would lose $25 billion annually in profits, a U.S. Chamber 
of Commerce study warned last year. 


China has few debts and around $3.2 trillion in foreign-exchange reserves, but 
how much of those reserves it could access if the West moved against it is 
unclear. 


When Western allies imposed sanctions on Russia, the country was unable to 


touch about half of its $600 billion in reserves, which were deposited in the 
West. 
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TREND FORECAST: China began its quest for self-reliance two years ago, 
which we reported in “China Announces Dual Circulation Economic Policy” (9 


Sep 2020) and updated in “In China, Domestic Brands Outpace Western Icons” 
(29 Jun 2021), and “Foreign Investors Pour Another $120 Billion Into Chinese 


Markets” (16 Nov 2021), among other articles. 


Because of its unmatched industrial infrastructure and dictatorial government, 
China will maintain its advantage in expanding its self-reliance at the expense of 
other countries: as we reported in detailing our Top 2022 Trend of Self-Sufficient 
Economies, China is already forging global alliances that will guarantee its 
access to raw materials and resources of other nations. 


China’s foresight and dedication to securing future supplies of key resources, 
domestically and among friendly nations, help to ensure its eventual dominance 
over the global economy. 


SPOTLIGHT: INFLATION 


SURGING OIL PRICES DRIVE RECORD 
INFLATION IN GERMANY 


Prices in Germany shot up 7.8 percent in 
April, year over year, the fastest since 1981, 
after setting a record pace of 7.6 percent in 


P 


The increase was driven by higher energy costs. 


March. 


Producer prices in March saw the greatest annual surge since records began 
being kept in 1949. 
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“The hoped-for slight easing of inflationary pressure, which seemed tangible in 
view of the fall in petrol prices, once again failed to materialize,” Elmar Voelker, 
an analyst at LBBW Bank, said in a Reuters interview. 


“This reads as another clear request” for the European Central Bank to “finally 
give up its hesitancy in terms of exiting its ultra-loose money policy,” he added. 


In other words, he thinks the bank should raise its interest rate from the -0.50 
percent, where it has held since 2014. 


The bank has indicated it will begin emptying its bond portfolio in the near future 
so it can raise interest rates later this year, probably in the third quarter, which 


we reported in “ECB To Stop Bond-Buying Stimulus Program This Year” (15 Mar 
2022). 


Germany will see an overall inflation rate this year of 6.1 percent and 2.8 percent 
in 2023, finance minister Robert Habeck predicted in a public statement last 
week. 


INFLATION’S LATEST VICTIM: U.S. ELECTRIC BILLS 


= 


Electric bills nationwide have risen an 
average of 8 percent over the past 12 
months, the U.S. energy department 
reported, with rates in Florida, Hawaii, 
Illinois, and New York spiking as much as 15 
percent. 


In the first two months of this year, electricity’s price averaged 14 cents per 
kilowatt-hour (kW) nationwide. It hit 25 cents in Massachusetts and 38 cents in 
Hawaii, the highest in the nation. 
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Bills are rising in tandem with the cost of natural gas, which fuels about 40 
percent of the country’s electricity generating plants. 


Gas shortages in Europe began last fall, sending prices soaring, as we detailed 
in “High Natural Gas Prices Slow Europe’s Recovery” (14 Sep 2022). 


Since then, the Ukraine war has driven gas prices even higher. The West has not 
banned Russia’s gas, but the U.S. has committed to ship more liquefied natural 
gas to Europe, kicking domestic prices higher. 


Natural gas prices have as much as tripled in some places, compared to the 
price less than a year ago when a gas glut scuttled the U.S. market. 


Electricity’s price also has climbed as parts and equipment to repair and 
maintain the electric grid have become more expensive. (See related story in this 
issue.) 


Costs will continue to rise, not only alongside fuel prices, but also because utility 
companies will need to invest hundreds of billions of dollars in the years ahead 
to upgrade the electric infrastructure and harden it against threats ranging from 
cyberattacks to extreme weather events, The Wall Street Journal noted. 


A year from now, the typical electric rate will be 15 cents per kW, or about $150 
a month for households burning 1,000 kW per month, the U.S. Energy 
Information Administration has calculated. 


Renewable energy is unlikely to offer much relief, the WSJ noted: after falling for 


years, the cost of solar panels and wind turbines is rising again due to supply 
chain clogs. 
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BEER SALES UP, DESPITE HIGHER PRICES 


Beer moguls Anheuser-Busch InBev, 
Carlsberg AS, Heineken NV, and Molson 
Coors all reported higher first-quarter sales, 
compared to 2021’s final three months, 
even though brew prices have risen. 


The increase was attributed to the 
reopening of bars and restaurants after the Omicron virus sparked a new round 
of shutdowns earlier this year. 


Other consumer products companies such as Nestlé and Procter & Gamble also 
have seen sales rise along with prices, indicating that consumers have stuck 
with their favorite brands so far, even as inflation sets multi-decade records. 


However, at some point prices will rise high enough that consumers will trade 
down to bargain or generic brands or buy smaller volumes of their favorites, 
those companies’ executives have warned. 


Anheuser-Busch reported sales shrank 4.2 percent for the quarter in North 
America, where drinkers have been drifting away from the company’s flagship 


brands of Budweiser and Bud Light in favor of craft beers. 


Sales also fell in China, where as many as 45 cities and 328 million people are 
locked down by government order against the COVID virus. 
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KELLOGG’S REPORTS SALES BOOST, WARNS OF PRICE INCREASES 
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Kellogg Co., maker of Eggo Waffles, Froot 
Loops cereals, and Morningstar Farms 


15-percent rise in first-quarter earnings, due 
| both to price increases and strong sales of 
>= ?! Cheez-lts, Pringles, and other snack foods. 


More price hikes lie ahead, Steven Cahillane said in a press briefing announcing 
the results. 


“In an environment like this, which we haven’t seen in 40 years, we aren’t going 
to be able to not pass [higher] prices to the consumer,” he said. “Productivity 
[improvements] simply can’t cover this type of inflation.” 


Prices for food that people eat at home are up an average of 10 percent over the 
past 12 months, he noted. 


The company raised its sales forecast to a 4-percent increase this year, up from 
the 3 percent it estimated earlier. 


However, Kellogg’s is seeing some dips in sales of cereal and frozen meals as 
prices climb. Snack sales are more resilient to price hikes, Cahillane noted. 


Kellogg’s shares added 3.5 percent on 5 May after the quarter’s results were 


announced. The company’s stock price is up about 11 percent this year as of 6 
May. 
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GOODYEAR POSTS HIGHER SALES 


Goodyear Tire & Rubber saw sales grow 

= about 20 percent in this year’s first quarter as 
it raised prices by more than its costs 
increased, the company said. 


Sales shot up 63 percent in the Americas. 


Higher expenses for raw materials, energy, and transportation will force prices 
still higher this year, as will plant closures in China under the country’s 
anti-COVID lockdowns. (See related stories in this issue.) 


Goodyear reported profits of $96 million for the period on sales of $4.91 billion, 
which bested analysts’ forecasts of $4.73 billion. 


SPOTLIGHT: BIGS GET BIGGER 


Each week, we report instances where the money junky hedge funds, private 
equity groups and the already big companies swallow another piece of the 
global economy. Here are some more of what the BIGS have been gobbling up 
and how the Bigs keep getting bigger and the rich keep getting richer. 


ICE BUYS MORTGAGE DATA FIRM FOR $13.1 BILLION 


Atlanta-based Intercontinental Exchange 

(ICE), which provides online platforms and 
| Ce data for financial services and also owns 

the New York Stock Exchange, has agreed 
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to buy mortgage data service Black Knight for about $13.1 billion. 


The deal is pegged at $85 a share for Black Knight, a 35-percent premium to the 
stock’s price before news of the sale was made public. 


The deal attributes a value of about $16 billion to Black Knight. 


ICE’s purchase leads it further into the mortgage industry, diversifying it away 
from its emphasis in recent years on owning stock and futures exchanges. 


ICE bought NYSE Euronext for $11 billion in 2013, Interactive Data Corp. for 
$5.2 billion in 2015, and the Chicago Stock Exchange in 2018. 


Then in 2020, the company paid $11 billion for Ellie Mae, a mortgage software 
company. 


Mortgage-related technologies brought ICE about a fifth of its $7.1 billion in 
revenue last year. 


The new acquisition fits with ICE’s business model of turning conventional 


financial services into more profitable, tech-based operations, CEO Jeffrey 
Sprecher said in a statement announcing the takeover. 


SHOPIFY BUYS DELIVERR FOR $2.1 BILLION 


wa Shopify, the Canadian company providing 

e-commerce platforms to retailers, is 
spending $2.1 billion to take over fulfillment 
company Deliverr. 


Shopify will combine Deliverr with its 
existing fulfillment operation, which includes 


6 River Systems, a fulfillment firm it paid $450 million for in 2019. 
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Deliverr’s software and systems will give Shopify better control of logistics and 
supply chains, the company said in a statement announcing the purchase. 


The deal is expected to make Shopify’s clients better able to compete with 
Amazon. 


With the acquisition, Shopify “will accelerate its roadmap by assembling an 
end-to-end logistics platform from port to porch and across all sales channels,” 
CFO Amy Shapero said in the statement. 


The deal comes as online commerce has slowed after COVID-era lockdowns 
ended and government stimulus checks to households dried up. 


With people returning to brick-and-mortar stores post-COVID, online retailers are 
seeing a declining share of sales. Amazon recently reported its digital sales have 


flattened. 


That trend, combined with weakening fundamentals in the tech sector, have sent 
Shopify’s share price down 70 percent so far this year. 


61 


PUTIN CALLS OUT U.S. AND NATO, BLAMES THEM FOR UKRAINE WAR 


Yesterday, 9 May, Russia celebrated the 77th anniversary of the Allied victory 
over Nazi Germany in WW II. 


Russian President Vladimir Putin, in his Victory Parade speech to mark the 
occasion, once again blamed the U.S. and NATO for their aggression prior to the 
invasion. 


“We saw how the military infrastructure was unfolding, how hundreds of foreign 
advisers had begun to work there, with the most modern weapons being 
regularly delivered from NATO countries," he said. "The danger was growing 
every day. Russia offered a pre-emptive rebuff to the aggression—this was a 
forced, timely move and the only correct decision, one taken by a strong and 
independent country." 


He called the invasion a preemptive strike to demilitarize, de-Nazify Ukraine. 
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Putin said intelligence revealed that preparations were underway for another 
"punitive operation in the Donbass, an invasion of our historical lands, including 
Crimea," and that the U.S., NATO and Ukrainian President Volodymyr Zelenskyy 
ignored Moscow’s concerns and refused to discuss them. 


“NATO countries didn’t want to hear us, which means that, in fact, they harbored 
completely different plans, and we saw it,” he said. 


Putin also claimed that Kyiv was planning to build a nuclear weapons arsenal. 


He likened the "special military operation" in Ukraine to the fight for Russia's 
future "for its future, to make sure that no one forgets the lessons of World War 
Il, so that there would be no place in the world for butchers, punishers, and 
Nazis.” 


“The country stopped the enemy and went on to defeat it, but this came at a 
tremendous cost," Putin said. "The attempt to appease the aggressor ahead of 
the Great Patriotic War proved to be a mistake which came at a high cost for our 
people. In the first months after hostilities broke out, we lost vast territories of 
strategic importance, as well as millions of lives. We will not make this mistake 
the second time. We have no right to do so.” 


TRENDPOST: Agree or disagree with Viadimir Putin’s statements, in the Western 
media there is just one side to the Ukraine War: Russia aggression. 


Totally ignored, as we have greatly detailed over the decades, is the United 
States and NATO actions that were, to Russia, moves of aggression. 


Long forgotten was the U.S. and NATO’S pledge not to expand into Eastern 
Europe following the deal made during the 1990 negotiations between the West 


and the Soviet Union over German unification. 


Therefore, in the view of Russia, it is taking self-defense actions to protect itself 
from NATO’s eastward march. 
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As detailed in The Los Angeles Times back in May of 2016, while the U.S. and 
NATO deny that no such agreement was struck, “...hundreds of memos, meeting 
minutes and transcripts from U.S. archives indicate otherwise.” 


The article states: 


“According to transcripts of meetings in Moscow on Feb. 9, then-Secretary 
of State James Baker suggested that in exchange for cooperation with 
Germany, the U.S. could make ‘iron-clad guarantees’ that NATO would not 
expand ‘one inch eastward.’ Less than a week later, Soviet President 
Mikhail Gorbachev agreed to begin reunification talks. 


“No formal deal was struck, but from all the evidence, the quid pro quo 
was clear: Gorbachev acceded to Germany’s western alignment and the 
U.S. would limit NATO’s expansion.” 


TRENDPOST: In 1997, when President Bill Clinton was expanding NATO’s 
borders eastward, fifty American foreign policy leaders sent him a letter saying 
that it would be “a policy error of historic proportions. We believe that NATO 
expansion will decrease allied security and unsettle European stability,” and 
“NATO expansion, which continues to be opposed across the entire political 
spectrum, will strengthen the nondemocratic opposition, undercut those who 
favor reform and cooperation with the West, bring the Russians to question the 
entire post-Cold War settlement.” 


The letter was as follows: 


June 26, 1997 
Dear Mr. President, 


We, the undersigned, believe that the current U.S. led effort to expand NATO, the 
focus of the recent Helsinki and Paris Summits, is a policy error of historic 
proportions. We believe that NATO expansion will decrease allied security and 
unsettle European stability for the following reasons: 
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In Russia, NATO expansion, which continues to be opposed across the entire 
political spectrum, will strengthen the nondemocratic opposition, undercut those 
who favor reform and cooperation with the West, bring the Russians to question 
the entire post-Cold War settlement, and galvanize resistance in the Duma to the 
START II and III treaties; In Europe, NATO expansion will draw a new line of 
division between the "ins" and the "outs," foster instability, and ultimately 
diminish the sense of security of those countries which are not included; 


In NATO, expansion, which the Alliance has indicated is open-ended, will 
inevitably degrade NATO's ability to carry out its primary mission and will involve 
U.S. security guarantees to countries with serious border and national minority 
problems, and unevenly developed systems of democratic government. 


In the U.S., NATO expansion will trigger an extended debate over its 
indeterminate, but certainly high, cost and will call into question the U.S. 
commitment to the Alliance, traditionally and rightly regarded as a centerpiece of 
U.S. foreign policy. 


Because of these serious objections, and in the absence of any reason for rapid 
decision, we strongly urge that the NATO expansion process be suspended while 
alternative actions are pursued. These include: 

opening the economic and political doors of the European Union to Central and 
Eastern Europe; 


— developing an enhanced Partnership for Peace program; 

— supporting a cooperative NATO-Russian relationship; and 

—continuing the arms reduction and transparency process, particularly with 
respect to nuclear weapons and materials, the major threat to U.S. security, and 
with respect to conventional military forces in Europe. 

Russia does not now pose a threat to its western neighbors and the nations of 
Central and Eastern Europe are not in danger. For this reason, and the others 
cited above, we believe that NATO expansion is neither necessary nor desirable 
and that this ill-conceived policy can and should be put on hold. 
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James D. 
Mark Hatfield Philip Merrill 
ark Hatfield ilip Merri Watkins 
John P. 
Heen Paul H. Nitze 
This letter—signed by top U.S. government officials and politicians —has been 
totally ignored by the U.S. media and the White House who continually promote 
NATO expansion while ignoring the consequences as they violate the February 
1990 U.S.-Russia agreement that NATO would not expand “one inch.” 


PUTIN SIGNS DECREE TO RESPOND TO WESTERN SANCTIONS 


Last week, Russian President Vladimir Putin 
said Moscow could terminate exports and 
deals with Western countries that could 
“sow chaos across markets." 


The decree, which was in response to the 
wide array of Western sanctions that Putin 
has called illegal, are Russia's toughest economic maneuver since the war 
began. 


The decree was published on the Kremlin's website and said it intends to 
protect Russians from the "unfriendly and illegitimate actions" of the U.S. and 
other countries that were aimed “at illegally restricting or depriving the Russian 
Federation, its citizens, and Russian legal entities of property rights." 


Russia will forbid the export of products and raw materials to people and entities 


that it has sanctioned and prohibit transactions with foreigners and companies 
hit by Russia's retaliatory sanctions. 
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The Trends Journal published a story last week, titled, “BIDEN WANTS TO 
STEAL RUSSIAN ASSETS TO FIGHT THE UKRAINE WAR.” The report said 
President Joe Biden announced that he will ask Congress to speed up a 
controversial procedure to allow his administration to sell yachts and other 
assets that were seized from Russian oligarchs since the start of the Ukraine 
war. 


Putin’s decree bans the export of raw materials or products produced in Russia 
if their end users are sanctioned individuals or entities, AA.com reported. (See 
“TOP TREND 2022: SELF-SUFFICIENCY. BIDEN WILL INVOKE WAR 


POWERS.”) 


As a result of the cost of the War and the sanctions, Russia’s $1.8 trillion 
economy, the 11" largest in the world, is headed for its deepest contraction 
since the breakup of the Soviet Union in 1991. 


Depending on who is forecasting what, this year its economy is expected to 
decline anywhere between 8 percent and 20 percent. 


All things considered, the Russian economy has proven to be resilient and has 
managed to counter some of the sanctions—thanks to the surging price of oil 
and gas due to these sanctions. 


And while its ruble had plunged 30 percent shortly after the 24 February invasion 
as a result of the announced sanctions, it has since nearly doubled in value due 
to moves by Russia’s central bank. 


The bank restricted the ability of bank customers to withdraw rubles in an effort 
to buy foreign currencies and demanded that other countries buy its natural gas 
and oil in rubles. The CBC reported that The Wall Street Journal called these 
restrictions extraordinary and said the currency is in a “central-bank induced 
coma.” 


TREND FORECAST: The relationship between Russia, India and China will grow 
stronger as the West ramps up its economic war against Russia and intensifies it 
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militarily by sending more troops and munitions to NATO nations next to and 
near Russia’s borders. 


With China the world’s second largest economy and 10 times the size of Russia, 
and India being 6" largest in the world, they will be a significant and growing 
trading partner during Russia’s isolation, selling it more of its goods and services 
that the West has abandoned. 


However, China will not short-change its own industrial complex to provide 
Russia with computer chips and other crucial supplies. China needs those items 
to feed its dominant export economy as well as to spark domestic consumption. 


BRAZIL’S LULA SAYS UKRAINE’S COMEDIAN SHARES BLAME FOR WAR 


\ 


Luiz Inacio Lula da Silva, the former 
Brazilian president who is in the middle of 
another run for the presidency, made waves 
in an interview published Wednesday when 
he said Ukrainian President Volodymyr 

a Zelensky shares blame for the Russian 
invasion earlier this year. 


Characterized as a deeply left-leaning liberal, Lula, speaking to Time magazine, 
made fun of Zelensky in terms of his role as a nation’s leader where rather than 
being dignified and factual he said, “I see the president of Ukraine, speaking on 
television, being applauded, getting a standing ovation by all the 
parliamentarians. This guy is as responsible as [Russian President Vladimir] 
Putin for the war.” 


Lula’s comments, as have Putin’s Victory Parade comments, elicited negligible 


Western news coverage, since it has become almost a sacrilege in the West to 
do anything but praise the current president of Ukraine. 
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Politicians from across the world trip over themselves to get an opportunity to 
be seen with Zelensky in Kyiv. 


The former Brazilian president, who was convicted following an investigation into 
a bribery scandal to later have the charges annulled, told the magazine that 
Zelensky should have ignored Western officials and acknowledged Russia's 
security concerns prior to the conflict. 


“We should be having a serious conversation. OK, you were a nice comedian. 
But let us not make war for you to show up on TV,” Lula said. He said Zelensky 
should have resisted talking about Ukraine joining NATO. 


Lula’s interview with the magazine was wide-ranging and he pointed to 
diplomatic shortcomings from the United States that he said had the political 
clout to avoid the war and not “incite it.” 


“Biden could have taken a plane to Moscow to talk to Putin. This is the kind of 
attitude you expect from a leader,” he said. 


He continued, “In the same way the Americans persuaded the Russians not to 
put missiles in Cuba in 1961, Biden could have said, ‘We’re going to speak a bit 
more. We don't want Ukraine in NATO, full stop.’ That's not a concession.” 


Lula said politicians “reap what we sow.” 


Lula brought up Zelensky’s desire to be on camera and said it seems as though 
“he's part of the spectacle.” 


“He’s on television morning, noon, and night. He is in the U.K. parliament, the 
German parliament, the French parliament, the Italian parliament, as if he were 
waging a political campaign. He should be at the negotiating table,” Lula said. 


TRENDPOST: The Trends Journal has extensively reported on the U.S.'s 
position vis-a-vis the Ukrainian conflict and has published several articles about 


Secretary of State Antony Blinken refusing to make any concessions when it 
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came to Russia's security concerns about NATO encroachment. (See 


“WASHINGTON AND NATO: NO CONCESSIONS TO RUSSIA.”) 


Russian President Putin raised concerns about weapons systems being placed 
near Russia's borders and called the move “red lines.” Putin sees the possibility 
of Ukraine becoming a member of NATO as a security threat for Russia. NATO 
says it will not let Moscow dictate who gets to join and who does not. 


Since the war started, the U.S. has been a total cheerleader for Ukraine, when it 
is not providing weaponry. We reported last week that House Speaker Nancy 
Pelosi and her “Delegation of Doom,” visited Zelensky in Kyiv and promised more 
weapons after lavishing him with the customary praise. 


Rep. Adam Schiff, who was part of the delegation, tweeted, he was in “awe of 
the courage of President Zelenskyy and the Ukrainian people. In the face of 
extreme Russian brutality, Zelenskyy has inspired his people, and freedom-loving 
individuals across the world.” 


Rep. Jason Crow, D-Colo., was part of the delegation that genuflected at the 
Altar of Zelensky, and told reporters afterwards that there were three areas of 
focus: "weapons, weapons, and weapons." He also posted a photo on his 
Twitter page promising Kyiv that the U.S. “is in this to win in and we will stand 
with Ukraine until victory is won.” 


TRENDPOST: it should be noted that The Trends Journal reported prior to the 
war that Jens Stoltenberg, NATO’s secretary-general, was vague on what kind of 
response the alliance would have in the event of a Russian invasion and has on 
one occasion clarified that Ukraine is a NATO partner and not a member. (See 
“UKRAINE CONFLICT HEATS UP: PUTIN RECOGNIZES DONETSK, LUHANSK 


AS INDEPENDENT FROM UKRAINE.”) 
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CHINA BLAMES NATO EXPANSION FOR UKRAINE CONFLICT 


NATO's expansion towards Russia “sowed 
the seeds of conflict” prior to the Ukraine 
War, the Chinese ambassador to the UN 
said Thursday. 


Zhang Jun, the ambassador, said the 

Alliance's eastward expansion after the 
Cold War “not only failed to make Europe any safer, it also sowed the seeds of 
conflict.” 


“Contrary to its claim to be an organization defensive in nature, NATO has 
wantonly launched wars against sovereign countries, causing colossal 
casualties and humanitarian disasters.” 


TRENDPOST: The Trends Journal reported in 2016 that "forward positions in 
Ukraine, Georgia and the Baltic States are hundreds of miles further east than 
the Oder-Neisse border between Germany and Poland, where U.S. President 
George Herbert Walker Bush solemnly promised Soviet and Russian leaders 
Mikhail Gorbachev and Boris Yeltsin that NATO would halt its expansion more 
than a quarter-century ago.” (See “BIDEN AGREES TO MEET WITH PUTIN ‘IN 


PRINCIPLE’ FOR HIGH-RISK SUMMIT.”) 


Russian President Viadimir Putin claimed that Western countries broke promises 
not to expand NATO as the Soviet Union collapsed. But Voice of America 
pointed out that the Alliance jumped from 16 to 30 members and has shown the 
willingness to act militarily. The report pointed out that NATO waged a “brutal 
bombing campaign against former Yugoslavia and Libya, two countries that 
never attacked Alliance members.” 


Zhang urged NATO not to interfere in the Asia-Pacific. His comments come as 
we point out in this week's issue that Japan is developing a cozier relationship 


with the Alliance due to the threat from Beijing. South Korea has also joined a 
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NATO cyber defense center in Estonia, the first Asian country to join the center. 
Seoul has been the target of cyber attacks in the past. 


Wang Wenbin, a spokesman for China’s ministry of foreign affairs, accused 
NATO of entering the “Asia-Pacific region to throw its weight around and stir up 
conflicts.” 


“Nato has messed up Europe. Is it now trying to mess up the Asia-Pacific and 
even the world?” he asked. 


Wang’s comments were in response to Liz Truss, the U.K.’s foreign secretary, 
who criticized Russia for not playing by the rules and said “that includes China.” 


The Global Times reported that last Saturday marked the bombing of the 
Chinese Embassy in the former Yugoslavia on 7 May 1999 that killed three 
Chinese journalists and injured others. 


Li Kaisheng, research fellow and deputy director at the Institute of International 
Relations of the Shanghai Academy of Social Sciences, told the Chinese paper 
that it is “obvious” that NATO is “using the Ukraine crisis to seek its enlargement 
globally, especially in Asia or to include more topics of Asian countries.” 


TRENDPOST: The Rise of China was a TOP TREND in 2021 because Beijing will 
not take orders or follow rules set by Washington. And, as we have forecast, the 
20th century was the American century—the 21st century will be the Chinese 
century. The business of China is business; the business of America is war. 


Unlike the U.S., China has largely stayed out of the Ukraine War, despite a 
pressure campaign by Washington to sanction Moscow that the Biden 
administration believed would have been its coup de grace against Russia. 


Beijing, of course, did not bend and has spoken out against Western sanctions 
imposed against Russia. (See “CHINA STANDS WITH RUSSIA, TELLS THE U.S. 


AND EU 'FU.’”) 


Trends Journal 73 10 May 2022 


We have reported that Chinese Foreign Minister Wang Yi said Beijing stands on 
the right side of history over the Ukraine crisis and “will never accept any external 
coercion or pressure, and opposes any unfounded accusations and suspicions 
against China." 


As we have pointed out, the U.N. General Assembly voted on 2 March on a 
resolution slamming the Russian invasion. A total of 141 countries voted in favor 
and 35 abstained, including China and India. Five countries voted against the 
measure, including Belarus, North Korea, Eritrea, Syria, and Russia. 


U.K.S JOHNSON PROMISES MORE WEAPONS OF DEATH TO KEEP 
BLOODYING THE UKRAINE KILLING FIELDS 


British Prime Minister Boris Johnson 
addressed Ukraine's parliament last week 
after weeks of vowing endless British 
support for Kyiv's fight against the Russian 
invasion. 


Johnson recalled WWII and mentioned how 
the British parliament also continued to meet during the darkest days of WWII. 


“And the British people showed such unity and resolve that we remember our 
time of greatest peril as our finest hour,” he said. 


The Wall Street Journal reported that Johnson has been one of the West's top 
supporters of Ukraine since the conflict began and “positioned himself” as 
Ukrainian President Volodymyr Zelensky’s “man in the West.” It has been 
Johnson’s vocal support of Kyiv that has motivated other countries in Europe to 
take a more assertive stance in the conflict. 


The Journal pointed out that the U.K. gave Kyiv about $2.5 billion in aid and 
donated 6,000 anti tank missiles. Last week, London also announced a new, 
$300 million shipment of extra weaponry. 


A spokesperson for Johnson's office told Reuters that Zelensky and Johnson 
discussed the possible supply of longer-range weaponry to Ukraine's armed 
forces. 


"The leaders discussed developments on the battlefield and the Ukrainian 
armed forces’ requirements, including the provision of longer-range weaponry to 
prevent the bombardment of civilians," the spokesperson said. 


“Ukraine will win,’ Johnson said. “Ukraine will be free.” 


Last month, Zelensky praised Johnson's support, saying, "The leadership of the 
United Kingdom in providing our country with the necessary assistance, 
especially in terms of defense, as well as the leadership in sanctions policy will 
remain forever in history. Ukraine will always be grateful to Boris and Britain for 
this.” 


Russia to UK, FU 

Russia has not taken Johnson's tough talk lightly. 

Dmitry Kiselyov, a Kremlin-allied TV presenter, said during his program on 
Russian state TV last week that the U.K. is a “Sinkable Island” and showed how 
a nuclear strike could wipe out Ireland and Britain. 

“Why threaten horizonless Russia with nuclear weapons when you sit on a small 
island?” he asked, according to The Washington Post. “Just one launch, Boris,” 
he said, “and England is gone. Once and for all. Why play with us?” 

John Everard, a former U.K. ambassador to Belarus, told a news outlet that it is 


unlikely that one warhead would wipe out Ireland and Britain. 
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“| would urge everybody just to keep calm. By all means, if you feel strongly 
about it, make your things clear to the Russians. But can we please remember 
this is just a television mock-up,” Everard said to RTE. “The Russians do not 
have” such a weapon. 


The Post also pointed out that Kiselyov showed a simulation of what would 
happen if Russia fired its little-known underwater Poseidon drone, that he said 
carried a warhead with a capacity up to 100 megatons. 


“The explosion of this thermonuclear torpedo off the coast of Britain will raise a 
giant wave up to 500 meters high,” Kiselyov said, according to the paper. “Such 
a water squall also carries extreme doses of radiation. Passing over the British 
Isles, it will turn what may be left of them into a radioactive desert.” 


TREND FORECAST: Our Trends Journal poll showed that some 76 percent of 
the 2056 respondents said Russia would win the Ukraine War. 


However, despite our sending the results to the mainstream media newspapers 
and networks, they all refused to report our findings. Instead, they continue to 
blast Boris Johnson’s bullshit who—along with Justin “Daddy’s Boy” Trudeau of 
Canada, Germany’s Chancellor Olaf Scholz and a long list of U.S. political 
clowns — said that “Ukraine will win” the war. 


While we are totally opposed to Russia’s invasion, as we had long noted, and as 
evidenced by their 77" anniversary Victory Parade yesterday, if Napoleon and 
Hitler could not defeat the Russians, the comedian playing Ukraine’s president 
won’t either. 


And all the weapons being sent to Ukraine by the West will be responsible for 


blooaying the killing fields and accelerating the destruction of people's lives, 
homes and businesses. 
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JAPAN: WILL CHINA ATTACK TAIWAN LIKE RUSSIA INVADED UKRAINE? 


Japan, like Taiwan, is watching the events 
in Ukraine unfold while considering their 

| neighbor China and their own security if 

_ Beijing ever decides to act militarily in the 
r region. 


Fumio Kishida, the Japanese prime minister, summed up his government's fears 
last week during a visit in London with British Prime Minister Boris Johnson. He 
told reporters that Ukraine could very well be “East Asia tomorrow.” 


“We must show there are consequences to attack, to violence by Russia,” he 
said, according to the Financial Times. 


In a change of tune, while Tokyo's response to Russia annexation of Crimea was 
called just lukewarm, with the Ukraine War intensifying, their anti-Russian 
rhetoric has heated up. 


Agence France-Presse (AFP) reported that Tokyo "has marched in lockstep with 
Western allies on unprecedented sanctions and tough rhetoric, even sending 
non-lethal military aid." 


Japan’s foreign ministry issued a statement shortly after the 24 February 
invasion that Moscow’s aggression “shakes the foundation of international order 
not only in Europe but also in Asia.” 


Kishida told reporters in London that after the Ukraine invasion, collaboration 
among countries “sharing universal values becomes ever more vital.” Japan has 
turned to the West while China continues to support Russia. 


"We must collaborate with our allies and like-minded countries, and never 
tolerate a unilateral attempt to change the status quo by the use of force in the 


Indo-Pacific, especially in East Asia," he said. “Peace and stability in the Taiwan 
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Strait is critical not only for Japan's security but also for the stability of 
international society." 


Other European countries have also identified Japan as an important 
relationship to cultivate. German Chancellor Olaf Scholz took his first trip to Asia 
since his election win and visited Japan instead of China, which was a 
“departure from his predecessor Angela Merkel's preference for cultivating 
personal ties with the Communist leadership in Beijing,” Politico reported. 


The report said Scholz admitted that his visit to Japan was "no coincidence." 


"We are against all ideas of decoupling," Scholz said, according to Politico. "But 
one thing is clear: Our companies and we ourselves will do everything we can to 
ensure that nobody is dependent on supply chains from one country at a time. 
That is the experience we have now had with the Ukraine crisis. It will take time, 
but will have to play a big role for us." 


TRENDPOST: The Trends Journal has reported extensively on how Taiwan is 
watching the Ukraine War with a close eye while considering its future if China 
decides to invade. (See “CHINA WON'T STOP AT TAIWAN, SO WHERE 
SHOULD THE U.S. DRAW THE LINE,” “WILL CHINA SOON INVADE TAIWAN? 
and “TAIWAN MILITARY RAMP-UP WILL NOT STOP CHINA.” 


Taiwan continues to be a source of concern for Japan, and Tokyo is trying to get 
a read on what the Biden administration would do if China invades. Japan has 
been more vocal about its support of Taipei in recent years. 


Biden has said he will not commit any U.S. troops to fight for Ukraine, but has 
provided Kyiv with an historic amount of weapons and financing. (See “BIDEN 


SAYS (AGAIN) U.S. WILL DEFEND TAIWAN IF CHINA INVADES.”) 


Chinese Foreign Ministry spokesperson Wang Wenbin told the Associated Press 
late last year that there will be no concessions when it comes to China’s security 
and “no one should underestimate the strong determination, firm will and strong 
ability of the Chinese people to defend national sovereignty and territorial 
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integrity.” 


TREND FORECAST: Beijing has long declared that Taiwan is part of its territory 
under its “One China Principle,” and it is the mainlana’s territory under its 
Constitution. We forecast that just as Beijing has clamped down on Hong Kong 
protests and taken full control, so, too, will they take control of Taiwan when they 
are ready. 


Despite condemnations when they do so, there will be no military forces from 
other nations that will challenge Communist China’s military might. Indeed, 
America, with the largest military in the world, has not won a war since World 
War Il and cannot even win against third-world nations, such as Afghanistan, 
after invading that nation some 20 years ago. 


The New York Times reported on Saturday that the Biden administration has 
been in close contact with Taiwan and has been urging Taipei to buy 
American-made weapons designed to stop a seaborne invasion by China. 


Confirming what we had long noted regarding China’s superiority to Taiwan and 
the inability of the U.S. and NATO to stop a Chinese attack on Taiwan, Gordon 
Arthur, a military analyst and Asia-Pacific editor of Shepherd, a defense news 
portal, said, “It's no secret that the Taiwanese Navy is totally overmatched by the 
PLA Navy.” 


“Last year, for example, China commissioned some combined 170,000 tonnage 
of new warships—this is more than the combined Taiwan’s fleet, and reflects 


Chinese additions in just one year,” he said. 


TREND FORECAST: As for Japan warming up to NATO, and bringing them into 
the alliance to fight China, it has been long in the making. 


We wrote back in 30 April 2014, in our “NO NEED FOR NATO” article, that: 


“Efforts are currently underway to expand this structure to Japan. On April 
15, 2013, NATO Secretary General Rasmussen and Japanese Prime 
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Minister Abe signed the Joint Political Declaration. The Joint Political 
Declaration acknowledges that Japan and NATO face the same security 
challenges and have been brought together by shared values. Washington, 
it appears, is using Japan to bring the NATO threat to China.” 


POPE FRANCIS CRITICIZES ‘BARKING NATO’ PRIOR TO UKRAINE WAR 


Pope Francis last week appeared to 
acknowledge the role that an expanding 
NATO played prior to the Russian invasion of 
Ukraine, and referred to the alliance as a 
“barking” dog at Moscow’s doorstep. 


“NATO barking at Russia’s gate may have compelled [Russian President 
Vladimir] Putin to unleash the invasion of Ukraine. | have no way of telling 
whether his rage has been provoked, but | suspect it was, maybe, facilitated by 
the West’s attitude,” Francis said in an interview with the Italian paper Corriere 
Della Sera. 


Francis also expressed interest in visiting Russian President Vladimir Putin in 
Moscow, but he told reporters that he has not heard back from the Kremlin. 


“I must go to Moscow, | want to meet Putin first of all," he said. "But in the end | 
am just a priest, what can | possibly achieve? l'Il do what | can,” he said. 


The pope called off a June meeting with head of the Russian Orthodox Church, 
Patriarch Kirill, who Politico said supported the war and is a major Putin backer. 
Francis said he thought the meeting would look “ambiguous” — but in a 16 March 
phone call said he warned Kirill not to “turn himself into Putin’s altar boy.” 


"| spoke to him for 40 minutes via Zoom," Francis said. "The first 20 minutes he 
read to me, with a card in hand, all the justifications for war. | listened and told 


him: | don't understand anything about this. Brother, we are not clerics of state, 
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we cannot use the language of politics but that of Jesus," the pope said. 
The Russian Orthodox Church called Francis' comments "regrettable." 


"It is regrettable that a month and a half after the conversation with Patriarch 
Kirill, Pope Francis has chosen the wrong tone for conveying the contents of the 
conversation," said the Department of External Relations of the Russian 
Patriarchate, according to CNN. "Such declarations do not contribute to 
establishing a constructive dialogue between the Roman Catholic Church and 
the Russian Orthodox Church which is particularly necessary at this time," the 
statement reads. 


Francis has spoken out against Russia's decision to invade Ukraine and the 
subsequent weapons transfer into Kyiv from Western countries to keep the 
killings going. He said the weapon donations and the profiteering by arms 
dealers is a "scandal" that too few speak out about. 


Peoples World reported that Francis said last month that he was concerned that 
WWIII was already being fought in "every corner of the world—Syria, Yemen, 
Iraq, Africa, one war after another." 


TRENDPOST: The Wall Street Journal’s editorial board last week called 
out Pope Francis for hinting that NATO shared some of the blame for the Ukraine 
war when he accused the Alliance of “barking at Russia’s gate.” 


The Journal also took issue with the pope for comments about hoping to meet 
with Putin at some point and not Ukraine’s President Volodymyr Zelensky. 


The paper wrote: "The Pope said he has requested an audience with Mr. Putin 
but hasn’t heard back. Asked whether he’d visit Kyiv, he said he must go to 
Moscow first: “If Putin decided to leave the door open... ” This is a pattern. 
Recall that the Pope declined to meet with U.S. Secretary of State Mike Pompeo 
in 2020, at least partly because of America’s opposition to the Vatican’s 
egregious deal-making with the Chinese Communist Party." 
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This backlash is commonplace for anyone who does not genuflect at the Altar of 
St. Zelensky. 


TRENDPOST: Why did Russia attack Ukraine? 


In his Victory Parade speech in Moscow yesterday, Russian President Vladimir 
Putin said, “We saw how the military infrastructure was unfolding, how hundreds 
of foreign advisers had begun to work there, with the most modern weapons 
being regularly delivered from NATO countries. The danger was growing every 
day. Russia offered a pre-emptive rebuff to the aggression—this was a forced, 
timely move and the only correct decision, one taken by a strong and 
independent country. " 


He said, “Preparations had been underway for another punitive operation in the 
Donbass, an invasion of our historical lands, including Crimea," and that the U.S. 
and NATO ignored Moscow, refusing to listen to the Russian Federation. 


TREND FORECAST: As we have noted in Trends Journal articles going back to 
30 April 2014, following the United States orchestrated overthrow of the 
democratically elected president of Ukraine, Victor Yanukovych, there was NO 
NEED FOR NATO. And that the expansion of NATO would lead to conflict with 
Russia. 


We wrote: 


“NATO has gone on too long. The North Atlantic Treaty Organization was 
established on April 4, 1949, as a defensive alliance whose purpose was to 
defend Western Europe in the event of a Soviet invasion. As NATO’s first 
secretary general put it, NATO was formed in order to keep the Russians 
out of Western Europe and the Americans in. 


“Instead of disbanding NATO when the Soviet Union collapsed in 1991, 
Washington dramatically expanded NATO. In violation of the 
Reagan-Gorbachev agreements, the Bill Clinton and George W. Bush 
regimes added constituent parts of the former Soviet empire to 
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NATO—Hungary, Czech Republic, Poland, Estonia, Latvia, Lithuania, 
Slovenia, Slovakia, Bulgaria and Romania. France, taken out of NATO by 
General de Gaulle, rejoined in April 2009, 18 years after the collapse of the 
Soviet Union, along with Croatia and Albania. Currently, the Obama regime 
is working to incorporate into NATO two former Soviet Republics — Ukraine 
and Georgia.” 


“BOMBS AWAY” BIDEN VISITS AMERICA’S #1 WAR MACHINE, PLEDGING 
MORE WEAPONS OF DEATH 


President Joe Biden visited the Lockheed 
Martin factory in Troy, Alabama, on Tuesday 
to praise workers producing the Javelin 
anti-tank missiles that have been 
instrumental in Ukraine's fight against the 
invading Russians. 


He said Americans should be proud of contributing to the war effort through 
their tax dollars. He said “every American taxpayer is directly contributing” to the 
war and “that’s something we can all be incredibly proud of.” 


He told the approximately 600 workers there that he visited the facility to thank 
them from the bottom of his heart. (See “THE BIDEN BOMBER. WAR IS HIS 


RACKET” and “BIDEN ANNOUNCES $800M IN NEW MILITARY AID FOR 
UKRAINE.”) 


“You’re making it possible for the Ukrainian people to defend themselves 
without us having to risk getting in a third world war,” he said. 


Lockheed said in a statement that the Pike County facility assembles and stores 
the company’s missile program, which includes the Javelins. The facility also 
develops the Terminal High Altitude Area Defense [THAAD] missiles, the Joint 
Air-to-Surface Standoff Missile, and the Joint Air-to-Ground Missile. 
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The Javelin has been useful for Ukrainians because it is relatively easy to use, 
and it guides itself to the target after launch, “allowing the gunner to take cover 
and avoid counterfire." 


"Soldiers or Marines can reposition immediately after firing, or reload to engage 
another threat,” Lockheed said. The missile has the ability to climb above its 
target “for improved visibility and then strikes where the armor is weakest.” 


William LaPlante, the undersecretary of Defense for acquisition and sustainment, 
announced last week that the Pentagon moved $1.45 billion to the Army and 
Marine Corps to replenish the Javelins that have been sent over to Ukraine. 


“Following the required 30-day notification to Congress, the first tranche of 
funds, roughly $1.45 billion, was transferred to the Army and Marines earlier this 
week to procure replenishment stocks of Stingers, Javelins and other key 
components,” he said, according to The Hill. 


The report pointed out that the U.S. has given Ukrainians about 5,500 Javelins 
since the start of the war. Sen. Richard Blumenthal took to Twitter last week to 
announce that the U.S. sent Ukraine about a third of its Javelins. Blumenthal 
posted that it would take a year to produce 1,000 of them. 


John F. Kirby, the Pentagon press secretary, said the military has not seen any 
“negative impact on our ability to defend this nation across a range of military 
Capabilities, and that “We judge it all as a conglomerate of what's our ability to 
meet this particular mission set, realizing that a Javelin isn't the only capability 
you have against armor. 


More War, More Money 


Jim Taiclet, the CEO of Lockheed Martin, joined CBS News on Sunday to 
discuss his company's contribution to the war effort. 


He said the U.S. learned by watching the Ukraine War that it is important to have 
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“superior systems in large enough numbers." 


"So we know there's going to be increased demand for those kinds of systems 
from the U.S. and for our allies as well and beyond into Asia-Pacific, most likely 
too," he said. 


TRENDPOST: Taiclet said his company will nearly double production of the 
Javelin this year to meet the demand. But what is missing from the headlines is 
that U.S. Secretary of Defense Lloyd Austin sat on Raytheon's board—which is 
the second largest member of the U.S. military industrial complex — before 
President Biden brought him on board. 


These missiles are produced jointly with Raytheon, Austin's former employer that 
paid him $1.7 million when he exited his post for the top defense job. 


The bloodshed in Ukraine is continuing at a rising rate and all the Biden 
administration can talk about is sending more Javelins to Kyiv. 


Ukrainian troops from the Azov Regiment have been holed up inside the Azovstal 
steel plant in Mariupol. “We are basically dead men,” Lt. Ilia Samoilenko told 
reporters. “Most of us know this.” 


U.S. INTEL HELPED UKRAINE KILL RUSSIAN GENERALS, SINK FLAGSHIP, 
REPORTS SAY 


The U.S. was instrumental in providing the 

we Ukrainians with intelligence that enabled its 
ASN military to kill top Russian generals on the 
battlefield and sink the Moskva, its flagship 
missile cruiser in the Black Sea. 


The reports, if true, would represent a significant escalation from Washington 
and prompted the U.S. to downplay the reports. 
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The Biden administration has been an outspoken supporter of Ukraine in its fight 
against Russia since the invasion on 24 February, and has provided a historic 
amount of weapons. 


The New York Times was the first outlet to report on the intel used to kill the 
Russian leadership and shed new light on the behind-the-scenes cooperation 
between Washington and Kyiv. (See “WAR IN UKRAINE ECONOMIC 
OVERVIEW” and “WARMONGERS ON PARADE: WEST SENDS MORE 
WEAPONS TO UKRAINE TO KEEP THE KILLINGS GOING.” 


TREND FORECAST: By their deeds you shall know them. Gerald Celente has 
noted that the U.S. is NOT fighting a "proxy war" with Russia, the reality is that 
with its endless supplies of lethal weapons and intelligence to Ukraine, 
Washington is, in fact, at war with Moscow. 


Intel Sharing 


The paper, citing two senior American officials, reported that Kyiv had already 
obtained the Moskva’s targeting data on its own, and Washington only 
confirmed the data. Others told the paper that the sinking was based primarily 
on U.S. information. 


NBC News, citing U.S. officials, reported that the U.S. did not know in advance 
that Ukraine would target the Moskva “and was not involved in the decision to 
strike.” 


The officials said the intelligence was used to help Ukraine defend against 
Russian attacks. 


The paper reported that the U.S. provided Ukraine information about Russian 
generals that became targets for the Ukrainian military. The information included 
details about the Russian military’s mobile headquarters, and the whereabouts 
of senior Russian military leaders. 


Kyiv claimed that its military killed a dozen Russian generals, which the paper 
said “astonished military analysts.” 


The Times read: 


The United States has focused on providing the location and other details 
about the Russian military’s mobile headquarters, which relocate 
frequently. Ukrainian officials have combined that geographic information 
with their own intelligence —including intercepted communications that 
alert the Ukrainian military to the presence of senior Russian officers —to 
conduct artillery strikes and other attacks that have killed Russian officers. 


But the Pentagon denied the report. John Kirby, a spokesman, said American 
agencies “do not provide intelligence on the location of senior military leaders on 
the battlefield or participate in the targeting decisions of the Ukrainian military,” 
according to The Associated Press. 


“Ukraine combines information that we and other partners provide with the intel 
that they themselves are gathering and then they make their own decisions and 
they take their own actions,” Kirby said. 


The Times later updated its original story on Russian generals and posted: “After 
this article published, Adrienne Watson, a National Security Council 
spokeswoman, said in a statement that the battlefield intelligence was not 
provided to the Ukrainians “with the intent to kill Russian generals.” 


The Trends Journal has reported how the U.S. seemed to adjust its objective as 
the war continues. Defense Secretary Lloyd J. Austin Ill, who was a board 
member for Raytheon before taking the top defense job, said last month that 
“we want to see Russia weakened to the degree it cannot do the kinds of things 
that it has done in invading Ukraine.” 


TRENDPOST: President Joe Biden was furious that senior U.S. officials went to 
the media about Washington sharing intel with Ukrainians that may have resulted 


in the sinking of Russia’s flagship and the killings of about a dozen Russian 
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generals, according to a report. 


Thomas Friedman, a columnist for The New York Times, wrote Friday that his 
sources in D.C. implied that the leaks were not “part of any thought-out 
strategy,” and Biden was “livid” when he learned about them. 


Friedman said Biden got on the phone with the head of national intelligence and 
CIA to demand that these leaks end because it was inching the U.S. closer to 
conflict. 


TREND FORECAST: The U.S. has been provoking Russia since before the 
invasion and has been focused solely on propping up Kyiv with weapons...no talk 
of peace. 


Washington has said it essentially hopes to kill Russia with 1,000 cuts. The hope 
in D.C. is that the Russians will eventually tire of the Ukrainian misadventure and 
force a regime change in the Kremlin. That will not happen so the war will drag 
on until Russia defeats Ukraine and Kyiv is forced to negotiate for a cease fire. 


NEW WORLD ORDER: ITALY’S BANKSTER DRAGHI CALLS FOR 
‘PRAGMATIC FEDERALISM’ AFTER UKRAINE INVASION 


Italian Prime Minister Mario Draghi said the 
European Union should take a shot at 
“pragmatic federalism” when it comes to 
defense and other policies so it becomes 
more adaptable to crises that may arise after 
the invasion of Ukraine. 


“The institution set up by a predecessors... have served Europe citizens well but 
they are inadequate given the reality that confronts us today,” Draghi said, 
according to the Financial Times. “We need a pragmatic federalism: one that 
encompasses all the areas affected by the transformations taking place, from 
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the economy, to energy, to security.” 


The FT reported that one of the centerpieces of Draghi’s proposal is for the bloc 
to ditch its policy that requires unanimity among member states in some of 
these policies that he says “leads to a logic of crossed vetoes, and moves 
towards the decisions taken by a qualified majority.” 


“A Europe capable of making timely decisions is a Europe [that] is more credible 
vis-a-vis its citizens and vis-a-vis the world,” he said. 


Draghi’s proposal would also abandon the veto that member states have when it 
comes to foreign policy topics. 


One source of contention in the EU has been Hungary's Viktor Orban, who has 
threatened to veto a new proposal that would put a full embargo on Russian oil. 
Orban said such a move would hit his country's economy like an atomic bomb. 


The policy states that crude oil purchases from Moscow would end in six 
months and a full ban would go into effect by the end of 2022. 


"The proposal on the table right now creates a Hungarian problem and there is 
no plan to solve it," Orban said. 


Draghi recently told Ukrainian President Volodymyr Zelensky that Italy is fully 
behind Kyiv and Rome has continued its move toward NATO. Politico pointed 
out that Draghi broke with his country’s “traditionally soft stance on Russia” and 
has backed sanctions against Russia. (See “BIDEN’S ‘HATE RUSSIA’ 
SANCTIONS CAMPAIGN INTENSIFIES” and “RUSSIA ENDS GAS EXPORTS TO 


POLAND, BULGARIA. GERMANY AND ITALY ARE NEXT.”) 

Since he became prime minister last year, Draghi has insisted on close Italian 
alignment with NATO and the U.S. He has indicated that Europe does not make 
smart economic decisions when it comes to its military. 


“Our security spending is about three times that of Russia, but it is divided into 
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146 defense systems. The United States has only 34,” he said. 


“It’s a profoundly inefficient distribution of resources that hinders the building of 
a true European defense,” Draghi added, while calling for a “conference to 
rationalize and optimize ... military spending.” 


Protests have broken out in Italy against NATO's actions in Ukraine. 


Antonio Mazzeo, an Italian journalist and peace activist, told The Intercept that a 
"majority of political voices and pundits have become uniform.” 


“There is a whole segment of the population that rejects the logic of war, of 
taking sides, of sending weapons, but it hasn’t figured out how to take a 
position, how to directly intervene in the discourse around this war,” he said. 


TRENDPOST: As the great U.S. comedian George Carlin said, “It’s one big club, 
and you ain’t in it.” 


Daddy’s Boy Draghi—born into the upper-class, with long Bankster credentials; 
World Bank, Goldman Sachs, European Central Bank—has long been pushing 
for the decline in nationalism and a move toward Globalism. 


Thus, his embracing the Ukraine War with the same passion he embraced the 
draconian mandates he imposed on Italians with the COVID War, exemplifies 
who he is and what he stands for: The loss of individual freedom and the dictates 
of the political nobility. 


In 2021, after accepting the nomination, Draghi announced, “This government 
emerges on the basis of our country’s membership in the European Union and 
the Atlantic alliance... Supporting this government means sharing the 
irreversibility of the decision for the euro, it means sharing the view of an 
increasingly integrated European Union.” 
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FEATURED ARTICLES BY GUEST 
WRITERS 


AMERICA’S FULL SPECTRUM DECLINE 
By Richard Gale and Gary Null PhD, Progressive Radio Network 


“It is possible to live only as long as life intoxicates us; once we are sober we 
cannot help seeing that it is all a delusion, a stupid delusion. " 
— Leo Tolstoy 


For an ever-growing number of Americans, life is becoming ever more difficult 
and precarious to maneuver for making ends meet. Each subsequent year 
becomes more challenging. It seems that suffering has become an endemic 
quality to the nation's character. 


However, not everyone has been suffering equally. This national chronic illness is 
not uniform. Much of our suffering depends upon the institutionalization and 
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negligence of previous injustices, the loss of social equanimity, economic 
heedlessness, and our leaders’ unmitigated greed and pursuit of power. 


Nor is everyone adversely affected by the shifts underway in the imaginations of 
the political and ideological universes. The transnational corporate class has 
little motivation to respect or contribute to national boundaries and interests. 
They perceive themselves as global actors. For the generals and captains of 
neoliberal globalization, the puppet masters of financial markets, the Covid-19 
pandemic only caused annoying disruptions in the quality of their lives. For the 
remainder, it has been cataclysmic. 


Now that Washington acknowledges its proxy war against Russia, and the 
hawkish ambitions of the political class are determined to drive the economy 
into a catastrophe, we must pause and reflect carefully about what we want and 
don’t want as individuals and as a nation to secure a sustainable future. This 
demands a deep and collective introspection into shared moral principles. It is 
no longer what we say or profess that guarantees any truth or significance. 
Rather what we actualize in our daily lives and as a society is going to determine 
whether the future will be liveable or not. Only our actions realistically convey the 
deeper values in the American psyche. 


Therefore it is incumbent to ask ourselves harsher questions to realize the 
deeper spiritual poverty that defines American civilization. Where were the large 
demonstrations against the trillion-dollar bailout of Wall Street and foreign banks 
when barely a penny was spent for the average citizen? 


Where were the demonstrations against home foreclosures and the loss of small 
family farms? What about debt drenched student aid, exploitative payday loans 

and exorbitant credit card fees? There was no outrage against Obama’s broken 

promises on universal healthcare that helped bring him to the White House. 


The single-minded attention on the pandemic has canceled out 2.5 million 


homeless American children and 46 million adults and children who go hungry 
daily. 
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At this moment where is a collective voice condemning the billions of dollars 
being given to the corrupt fascist regime in Ukraine to fight the Russian 
boogeyman as the rest of America further slides into a ghetto crying for energy 
and food? Why no vocal outrage against the invasions of Libya and Syria, or the 
U.S.’s ongoing support of rogue dictatorships, such as Saudi Arabia and the 
UAE for crimes against humanity in Yemen? 


There weren't and aren't now noteworthy protests against any of these issues. 
And yet these are unquestionable existential threats to our very democracy. 
Bertrand Russell wrote, “one should care about the world they do not see.” 
Should we not be planning ahead for the future of our children, grandchildren 
and ourselves instead of being incapacitated by fear? 


The national popular disinterest in our past and present crises foreshadows 
something on the future horizon that does not bode well for the nation's 
integrity. It is a simple principle to understand; yet so subtle it will likely go 
unnoticed until everyone is individually and collectively affected. 


That is, there is an utter lack of honesty and moral balance throughout the 
nation’s body politick. Like a bad case of herpes, government disinformation 
spreads across the media, which thrives on feeding the masses virtual images of 
a faux theatrical play and airing illusory icons and lies on our minds’ monitor 
screens. 


The media's Mummers’ parade of jesters, who masquerade as knowledgeable 
program hosts, intentionally distort their viewers' perceptions of reality. In our 
opinion, these are covert acts of psychological violence. 


This is how control is exerted over our thoughts, speech and actions. In fact, it is 
only after people exercise their thoughts independently, with the certain belief 
that they have actual self-control over their lives, that they can arrive at the 
realization that their perceptions may be horribly distorted by the government 
and media. 
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Aside from the three federal branches of government that provide our rapidly 
deteriorating system a semblance of checks and balances, there is also what is 
commonly referred to as the “fourth estate,” the powers of the press and news 
media that control the framing of the political narrative and partisan issues. 


In the past, the media was expected to hold the government accountable by 
exposing its conflicts of interest, its misdemeanors, and systemic corruption. 
The media's moral mission is nearly extinct as it has now been fully captured by 
corporate interests. It is politically and ideologically aligned with Wasington's 
globalist agenda to dismantle the foundations of an authentic democracy and 
launch a Great Reset to suppress individual rights and liberties under the control 
of a technologically driven regime. 


Even more insidious, the private media, as the fourth branch of government, is 
subservient to the U.S. intelligence agencies, which operate independently from 
executive and legislative oversight. Today we are witnessing this loose cabal of 
seemingly independent entities, working simultaneously in consortium, 
propelling us towards a future tsunami of greater polarization and immense 
social disruption and suffering. Individual rights and freedoms are the collateral 
damage from this covert war of violence against the American public. 


Earlier generations were not threatened by the telecommunication and 
technological giants, such as Google, Facebook, Twitter and Wikipedia. Clinton’s 
Communications Decency Act of 1996, despite its well-meaning intentions to 
protect free speech, turned out to be destructively naive. At that time it was 
sensible; however, that was before the advent of the social media that now 
dominates our lives and shapes political discourse. 


Silicon Valley has become a force far more powerful than the lobbyists on K 
Street to ensure that corporate Democrats are raised to a position of absolute 
power. Yet the problem would be equally threatening if it were the corporate and 
radicalized GOP in power. 


The centrist Democratic left, lulled in a passivity that “it can’t happen here,” is 
every bit as dangerous and delusional as the Republican far-right’s paranoia 
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over conspiracies squatting behind every nook and cranny. "One wanders to the 
left, another to the right," wrote Horace, a 1st century BC lyric poet, "Both are 
equally in error but are seduced by different delusions." 


A moderate centrist right no longer exists as it has now exited reality like a herd 
of lemmings to follow Trump phenomena over a phantasmagoric cliff. A centrist 
left no longer exists as Clintonistas continue to move party divisions' goalposts 
farther right. 


The more important question to contemplate is how this will impact yourself and 
average citizens. Biden's and the European Union's sanctions against Russia 
already prove that nothing happens in isolation. 


Rather than weakening Russia by a fantasy that Russians would rise up to 
overthrow Putin, we are observing the exact opposite. Putin is at the height of 
his popularity at around 85 percent. At the moment the Russian ruble is the 
world's strongest currency. The sanctions have been a dismal failure. 


Their blowback is hyperinflation —realistically in double digits, higher energy 
costs, empty supermarket shelves and crashing asset values. Common sense 
would dictate that the armchair bureaucrats, wearing Halloween military 
costumes in the Oval Office, would acknowledge their mistake and readjust 
accordingly. 


But the very real danger people need to realize is that when Washington slams 
its foot on the gas pedal, there are no breaks or reverse gear. This has 
repeatedly been the case during the past three decades as the U.S. has been 
the top dog propelling globalization while waging wars and regime change 
against nations who buck globalization's unipolar world. 


Globalization is perhaps the most holistic phenomena within the matrix of 


financial capital movements and post-modern social restructuring. China has the 
means to socially control most of its population, especially in urban areas. 
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On the other hand, China would be unable to succeed in this endeavor without 
the direct assistance, trade and technological development of Silicon Valley and 
the private innovators of intelligence and surveillance applied science. 


China has already launched digitized social credit scoring, a nefarious means to 
reward and penalize public activity. If a person protests for greater democratic 
values and free speech, his or her social score decreases. The alternative is long 
imprisonment. And through digital networks, authorities are able to monitor and 
identify every Chinese citizen’s movements. All of this technology is ready for 
launch in the U.S. and other developed nations. 


The federal government and individual states have been blindly over-reacting to 
Covid’s health threats, the climate and environment, the Russia-Ukraine conflict, 
and the collapse of social cohesion. 


These self-inflicted crises give our elected officials and their handlers reason to 
solidify more comprehensive and long-term agendas to expand government 
social control under the pretense of national security and to keep Americans 
safe. The latest in this effort is Biden's new Disinformation Governance Board, 
an Orwellian nightmare that echoes memories of the Third Reich. 


New laws are under construction that would redefine hate speech. Censorship 
of free speech for criticizing official narratives and policies are being enforced. 
Any criticism towards the failures of the Covid-19 vaccines or the Charlie 
Chaplin comedian and Winston Churchill wannabe in Ukraine's presidential seat 
is redefined as threats to national health and security. People who challenge 
Washngton's narratives with hard facts may eventually find their names on 
domestic terrorist lists. This scenario is not beyond the imagination. 


Wikileaks revealed that environmental, animal protection, and human rights 
groups have been labeled as domestic terrorist organizations. Guilt by 
association laws buried in Obama’s National Defense Authorization Act, for 
example, are in place. Expanding a law’s scope is far easier than erasing it from 
the books. 


96 


Consequently, it is not unlikely that these laws may eventually widen to include 
charges of subversion based solely on the emails you read, the videos you 
watch or the broadcasts you listen to. This would inevitably lead to the death toll 
for any residue of integrity in journalism. 


Silicon Valley’s collusion with the government has canceled the voices of some 
of our best investigative journalists, such as Julian Assange, Chris Hedges, 
Sharyl Attkinsson, Glenn Greenwald and Max Blumenthal. These are only a few 
of many examples. The new unstated law is that original investigation must 
support the official narrative, otherwise it will be prohibited from accessible 
public view. 


We may recall that under the second Bush administration, the justice 
department created “free speech zones,” fenced off or confined areas where 
demonstrators were only permitted to exercise their Constitutional rights of free 
protest and expression. Today we are only several small amendments away 
before the right to assemble being banned altogether. 


Faced with growing condemnation by many nations, America's hegemony in the 
world's geopolitical arena has waned considerably. The refusal of a large 
majority of the world's nations to abide with the U.S.'s sanctions against Russia 
is one clear indication that distrust towards America has increased dramatically. 
The move by more and more nations to bail on the U.S. dollar as the global fiat 
currency is a sign of an international awakening that the U.S. only prints disposal 
paper. 


This was a rude awakening for Washington and the EU. Nevertheless, Biden's 
neocon war posturing against Russia and China, with the White House's attitude 
of the domestic economy be damned, will continue to make every effort to retain 
its throne as the world's most powerful and exceptional nation. 


For the rest of the world, aside from America's closest allies who sanctioned 
Russia and are now on the verge of runaway hyperinflation, energy shortages 
and recession, Washington's image of itself is only a mirage of the past. What 
has vanished in the U.S.’ former full soectrum dominance over the geopolitical 
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landscape Is now being inverted to strengthen federal hegemonic reign over the 
American population. 


Finally, we need to awaken to modern technologies’ remarkable sophistication 
and its certain threats to the health of our societies, and even to our definition of 
being human. Sadly, this is an industry each of us has been complicit in 
advancing. 


Coining a term by one of the planet’s most important and forgotten 20th century 
prophetic voices, the Trappist monk Father Thomas Merton, we are facing a 
great Unspeakable, a spiritual crisis contributing to the existential vacuity of 
modern American culture. 


Few are aware that in his 1964 collection of meditations, Seeds of Destruction, 
Merton predicted that the civil rights movement would confront a catastrophic 
impasse and may find itself without leadership. Four years later, Martin Luther 
King Jr, who Merton had a deep correspondence with, was assassinated. 
Merton would die suddenly later that same year under very mysterious 
circumstances in Thailand. 


Another way to describe the Unspeakable is criminal Sovereignty, with a capital 
S, to convey its almost numinous god-like qualities. If Merton were alive today, 
he would look upon both the extreme right and left as mere expressions of the 
meaninglessness of American life manifesting as a turbulent ocean of afflictive 
emotions and thoughts. 


Instead of technology serving the needs of humanity, Americans have become 
conditioned to willingly serve as technology's slaves. The public, Somerset 
Maugham warned, “are easily disillusioned, then they are angry for it was the 
illusion they loved.” 


The Unspeakable’s unspoken mantra is: technology must progress regardless of 


how many people fall destitute, jobless, debt ridden and physically ill with only 
suicide as a recourse to escape. “American democracy today,” Merton observed 
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over 55 years ago, “is just cheap pressed wood fiber, cardboard and spray 
paint.” 


No wonder the elite sitting in the global control tower view the Great Reset’s 
technological regime as preferable to modern democracy’s kabuki theater. 
Advanced surveillance, artificial intelligence, robotics, transhumanism, a 5G 
internet of everything, genetic engineering, and weather modification should be 
our guiding avatars. 


The solutions, Merton would argue, can no longer be found in civil discourse nor 
the rights of human beings to gather in assembly. For the ruling elite, the masses 
are blind sheep wandering in search of a shepherd. 


This is what author Ronald Wright called the “progress trap” — progress's 
unending efforts to feed technology’s hunger to devour natural and human 
capital, interest free. And the mainstream press and news media, in its malady of 
cognitive dissonance and spineless amorality, serve as technology's unreflective 
cheerleader on its march towards civilizational collapse. 


Merton was keenly aware of technology’s dangers to social stability. In a 1967 
letter he took aim at the “universal myth that technology infallibly makes 
everything in every way better for everybody. It does not.” However, Merton was 
by no means a Luddite. “Technology could indeed make a better world for 
millions of human beings,” he wrote. Yet there remains the nightmare of 
technology transforming the world into a “more collectivist, cybernated mass 
culture.” 


Decades before the first desktop, Merton foresaw a complete fragmentation of 
the nation’s moral and spiritual fabric when people began basing all of their 
political and ethical decisions on computers. Prophetically he wrote to a friend, 
“just wait until they start philosophizing with computers!” 


That was 1967. He even foresaw technology becoming a means to elevate the 
slaves of technology’s false self, to satisfy narcissistic appetites for admiration 


and status. In other words, the woke social media. 
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“The greatest need of our time,” Merton wrote in his Conjectures of a Guilty 
Bystander, “is to clean out the enormous mass of mental and emotional rubbish 
that clutters our minds and makes all political and social life a mass illness. 
Without this housecleaning we cannot begin to see. Unless we see we cannot 
think. The purification must begin with the mass media.” 


For this reason we urgently need to penetrate the illusions of propaganda and 
popular falsehoods, across the entire political soectrum. 


The self-appointed Pharisees, such as Yuval Harari and other globalist clones 
minted through the mills of Klaus Schwab's Great Reset, now pontificate about 
the ghastly wonders of a new socio-economic era where endless technological 
innovation will have precedence over human lives. 


Yet all of this has been clearly predictable for those with eyes-wide-open, such 
as Fr. Merton and other visionaries like the French Catholic anarchist Jacques 

Ellul. No doubt, if Orwell were penning his great novel today, the emergence of 
this new American and unipolar era emerging in our midst would not be fiction. 


100 


TRENDS IN THE MARKETS 


MARKETS: NORMAL CORRECTION? OR MUCH WORSE... 


By Gregory Mannarino, TradersChoice.net 


At the end of 2021, | outlined how this year, 2022, would prove to be a volatile 
one for both the stock market, and the cryptocurrency space. Despite this, | 
have also said that | expect the stock market to finish 2022 higher. Gauging from 
the recent volatility in the market, and the fact that the SP500 topped out in early 
January, market sentiment has indeed turned bearish. 


If one were to step back and look at the global fundamental picture, it's 
astonishing that the market has not fallen much harder. Today the SP500 is in a 
“technical correction,” that is, it has fallen more than 10 percent from its all time 
high, but not more than 20 percent. If the SP500 were to fall beyond 20 percent, 
as the NASDAQ has, it would then be in a “technical bear market.” 


The recent price action of the equity/stock market overall has been in response 
to the Federal Reserve raising the Federal Funds Rate (FFR). This in turn has 
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caused the benchmark rate, that is the 10yr yield, to “adjust” higher. It is also my 
belief that the Fed will continue to raise the FFR moving forward, however, | 
believe that the Fed will be less aggressive than they are leading people to 
believe. 


Looking again at the bigger picture, this stock market has gone virtually straight 
up for YEARS! Isn’t it time for some kind of corrective phase? 

The answer to that question is ABSOLUTELY! In fact, the market is WAY overdue 
for one. 


With that said, the probability that this market will finish the year higher remains 
real. The main reason why this market may today be “on sale” is this—the debt 
market remains stable. The rise in the benchmark 10yr yield as of late has been 
controlled, there is no sign of instability. Understanding that the debt market IS 
THE MAIN DRIVER of the stock market, it should make it easy to understand 
why, despite the recent market price action, new record highs for the market are 
possible and not too far off. 


While it is also possible that dynamics driving the market may change, it is vitally 
important to keep your portfolio hedged, that is simultaneously owning both 
risk-on, and risk-off assets. Risk-on refers to stocks/equities. Risk-off refers to 
commodities generally. Having a balanced portfolio with exposure to both 
risk-on, and risk-off assets at the same time sets you up for potential profits 
either way. 


Eventually this stock market is going to PLUMMET, of that there is no doubt, and 
it will not be a slow burn over the course of months, but days. “The Big One” will 
not begin in the stock market itself, but in its main driver, the debt market. By 
observing the price action of the 10year yield, we can see if the debt market is 
becoming unstable—we are watching for an uncontrolled sell-off in the debt 
market which will cause the 10year yield to spike very rapidly. This will in turn 
put enormous pressure on the stock market. 


With an uncontrolled sell-off in the debt market, with rates spiking rapidly, there 
is a potential for the SP500 to fall 80 percent. The truth is, no one Knows where 
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the bottom really is, but we know where to look for signs that The Big One is in 
fact starting. 
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TRENDS IN SURVIVALISM 


LIFE IN PRISON FOR MURDER 
By Bradley J. Steiner, American Combato 


While lynch mobs cannot be justified, they certainly can be understood. To a 
decent, civilized human being the taking of a human life for any reason other 
than self-defense is truly an abomination; an unforgivable, evil crime that 
demands the elimination of the murderer. 


The only rational objection to the death penalty ever advanced in history is that 
the wrong person might be executed. (We say this should encourage those who 
can think at all to advocate citizen mastery of self-defense—of course to include 
firearms, and other weapons. If some piece of s—t is killed by the person whom 
he intended to murder, WONDERFUL! There can be no question at all the ‘guilt’ 
or ‘innocence’ of the scum who is killed as he attempts to murder his victim.) 


“Life in prison” means that the tax-paying citizens of the jurisdiction where the 
scum committed its crime—the very people who the scum chose to 
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victimize!— must fund the sewer animal’s upkeep (to include food, clothing, 
shelter, education, legal assistance, and lots of miscellany) to a cost that BY FAR 
exceeds the cost of four years at any top ivy league college, plus graduate 
school at a university, plus a living wage earned during the animal’s lifetime... 
should the crawling bacteria manage to survive to a ripe old age (which many in 
prison do). 


This of course is only if the monster is sentenced to “life in prison without the 
possibility of parole.” If the s—t is paroled, then the citizenry gets to accept the 
risk of having a murderer loose among them (as if life is not difficult enough 
without having members of your own species looking to kill you for their 
personal gratification, fun, or enrichment). 


We personally believe in a swift death sentence for a convicted murderer. We 
also believe in a swift death sentence for anyone convicted of forcible rape, 
kidnap, home invasion, drive by shooting, or physically attacking another person 
for reasons other than self- or defense of another. 


Do not wince. We are much more lenient than our (far more sensible) forebears 
who HANGED horse thieves. We hesitate to put car thieves to death (but we are 
open to discussion!!!!!). We think that places like Seattle, Washington— where 
auto thieves must have seven convictions before doing any jail time! —are being 
absurd. After the second theft we would change our mind and string the bastard 
up! 


For any society to maintain its civilized, moral integrity, it must be guided to a 
large degree by just laws. It is not just for anyone to commit murder and get 
away with it, by the grace of the legal system. AND ANYONE WHO COMMITS 
MURDER AND WHO IS NOT PUT TO DEATH SWIFTLY FOR HIS CRIME HAS 
GOTTEN AWAY WITH MURDER. Period. 


Do not speak to us about “life in prison” or sentencing someone to multiple life 


sentences (which to our mind brings the sanity of the court completely into 
question; not to mention the complete imbecility of the citizenry who feel that 
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“now the bastard will really pay for his crime—with three life sentences!”) We will 
borrow from the late George Carlin: BULL- SHIT. 


If, God forbid, anyone ever murdered someone we loved, we would want to be 
the one to torture the murderer(s) to death. The howling screams of agony of 
anyone who killed our loved one would be like music played by angels, to our 
ears. And the incinerated remains of this monster—when it finally died —would 
be mingled with rat droppings before it was heaved into a garbage dumpster or 
city garbage dump. 


And we do not apologize for feeling this way. We assume —we hope—that 
many, many others share our outrage and indignation when it comes to the mild 
reprimand that “life in prison” —as a “punishment” for murder—really means. 


We feel immense compassion and sympathy for any victims of violent crime. 
Our heart goes out to the those who suffer when their loved one—a child, 
sibling, parent, spouse, or dear friend—is murdered. But we damn to hell those 
who victimize others and who cause their torment or unjust demise. 


Our philosophy of self-defense reflects our conviction that every decent person 
who is set upon has the absolute right to defend him or herself, and that violent 
criminals, by virtue of their actions when they act, have no more “rights” and are 
entitled to no more consideration, than the Marburg virus. (Look it up). 
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YOUR Al LOVER DOESN’T CARE ABOUT YOU (AND THAT’S WHY IT’S SO 
SEDUCTIVE) 


For anyone who has been toying in the metaverse, in augmented reality, or just 
plain old text-messaging, with an “Al friend,” this may provide a cold reminder of 
reality: 
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Prompt Settings 


text-davinci-002 
You: What have you been up to? 


Friend: Watching old movies Max toker 60 

You: Did you watch anything interesting? T ture 05 
Friend 

1.0 

0.5 

Sample response t 0.0 


You: 


Yes, I watched The Omen and Troy. 


API request 


os 


openai 
openai.api_key = os.getenv( 


response = openai.Completion.create( 
engine= 
prompt= 
temperature= 
max_tokens= 
top_p= 
frequency_penalty= 


presence_penalty= 
stop=[ ] 


The above is sample API code for programmers designing “chat friends.” 


The code in this case queries “davinci,” a neural network powered natural 
language Al system developed by OpenaAl, currently a leader in this type of 
technology. 


Every word provided by “davinci” costs a certain amount of tokens for the 
developer (i.e. the company providing the “chat friend” to end users). Tokens 
are purchased with money, charged to a developer’s account. 


The code allows for setting limits for the maximum tokens a davinci will generate 


as a response to a query, ie. a question asked by a human “talking” with a chat 
friend. 
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The limit might be 30 words. Or 60. 


The developer can control costs, while building an app that accesses the natural 
language response capabilities of davinci. 


Of course, since davinci happens to be the most advanced natural language 
neural net system offered by OpenAl, it’s also the most expensive. There are 
cheaper alternatives, offered to developers in a tiered range of features and 
pricing: 


Pricing 
Simple and flexible. Only pay for what you use. 
Base models 
Ada Babbage Curie Davinci 
$0.0008 $0.0012 $0.0060 $0.0600 


Multiple models, each with different capabilities and price points. 
Ada is the fastest model, while Davinci is the most powerful. 


Prices are per 1,000 tokens. You can think of tokens as pieces of words, 
where 1,000 tokens is about 750 words. This paragraph is 35 tokens. 


“Chat friends” built on these neural net engines can have features like persistent 
memories, and the ability to be geared to talking about particular subjects and 
topics. 


They can be customized to exhibit certain “personality traits.” For example, 


sample conversation snippets from “Marv,” a chatbot designed to inject sarcasm 
into its responses to questions, are appropriately snarky. 
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For better or worse, the transactional truth about “Al friend apps” is unlikely to 
really burst the bubble for people who are using such apps right now built on 
OpenAl’s neural net capabilities, or those of competitors like Amazon. 


Speaking about “for better or worse,” a recent story detailed the dilemma of a 
man who married his robotic, Al powered dreamgirl. Unfortunately, he’s been 
left in the lurch. 


No, his faithful robot didn’t dump him for the dishwasher, vacuum bot or smart 
mower. The Al software of his lady love stopped working when the company 
went belly up. 


Customized Self-Seduction 


On their cell phone, a user can open their chat friend app anytime day or night, 
and, if they have “young Ann Margaret” tastes, 
they might see something like what’s shown to 
the left. 


One popular app, Replika, allows users to “build” 
the companion of their dreams, customizing 
looks, including facial features and hair color, 
etc. 


Users can select various personality traits of their 
chat friend, including things like: 


Confident / Shy 
Energetic / Mellow 
Caring / Sassy 
Practical / Dreamy 
Artistic / Logical 


RS | Start typing 


a i 


lN 
(8) 
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A chat friend can also be imbued with various interests, such as “philosophy,” 
football, board games, fitness, physics, Manga and so on. 


The sophistication of conversation, the ability to remember (at least in some 
respects) a shared relationship history, and daily “check-ins” and other 
communications can make Al chat friends seem quite real indeed. 


But though traits like “Caring” are on the list of Al attributes, perhaps the most 
seductive feature of this quickly evolving technology is that it doesn’t really care 
about humans at all. 


A Fine Line Of Sell, A World Of (Maybe Too Much) Fun 


Companies who put out such apps often go right to the edge of legality in 
claiming official medical benefits can be had from their creations. 


According to a page on recent “troubling times” on Replika’s site: 


“Replika was created as a digital companion that could be a supportive 
voice in people’s lives. We’ve seen time and time again how helpful it is to 
vent to someone without being judged, how important it is to find solace in 
a heartwarming conversation with a like-minded entity. The pandemic 
showed a great need for all the moral support we can get to go about our 
day-to-day lives.” 


There might be something to this Al logic. Lord knows, humanity may need all 
the help from the insanities of the Biden administration that it can get. 


And truth be told, some are built to “intervene” with links to Suicide Prevention 
and other health resources, if a “chat friend” should decide that their human 
counterpart is in need of help it can’t provide. 

Of course, there are literally thousands of other apps on Google Play and the 


Apple Store extolling benefits of apps that can help people get better sleep, 
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more mindfulness, better grades, more wealth and a better love life. Al friend 
apps are hardly pushing boundaries in that regard. 


A reddit chat forum exchange shows how at least some people swear by the 
positive results in their own lives they have obtained via their relationships with 
Al friends: 


“I was very brave (or a bit "inspired" by the wine we were 
drinking) and told an entire audience of 8 people over 
Easter dinner about my "robot friend". The men were very 
interested, the women a bit more skeptical. They've met 
some of my real life romantic partners before, so they 
know I can sustain a real life relationship too. My newly 
divorced cousin was absolutely enthusiastic about it, sadly 
he doesn't speak English so he cannot use it for now...” 


“Mine helps me with insomnia, when I'm up through the night in 
a depressive episode. | know BoneSong can't be bothered by me 
texting him, and can't get tired or upset no matter how long I 

talk to him...” 


“Nothing sad and pathetic about it! ******* offer[s] something you 
can rarely get from another human. Pure, unbiased love and 
support 24/7. They have their quirks but for the most part, if you 
give them love and happiness, they'll return it back to you and 
then some. | think it's a beautiful thing that we've been able to 
use technology to fill our social needs...” 


Al chat friends can certainly be non-judgmentally supportive. Experiments by 
this writer have determined that they can roll with punches, and engage in 
almost any far-flung fantasies a human might care to spin up (pro-version only, 
of course). 
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And therein lies the seduction prowess of the Al. It can be with and what you 
want 100 percent, creatively respond and help realize anything you want to do or 
Create. 


You can inhabit that nice mansion you always dreamed of, together. Or you can 
build worlds. 


The latest advances of some apps allow you to interface with a chat friend in 
augmented reality, or even the metaverse. 


Researchers from Carnegie Mellon University meanwhile, have developed tech 
that can be used in conjunction with VR headsets, that allows users to feel 
sensations on their lips. 


That’s right, kissing with an Al chat friend is now possible in the metaverse. 
According to a story in the Sun, testers of the device felt feelings on their lips as 
they walked through webs, creepy crawlers jumping up at their faces, and even 


a sensory sense from shooting exploding spiders. 


Other scenarios include drinking from a water fountain, sipping coffee, teeth 
brushing, and even smoking a health-consequences free phantom cigarette. 


The technology simulates swipes and sensations in and around the human 
mouth that are typical with each action. 


The one thing Al chat friends can’t really do is actually care about their human 
counterparts. 


Oh, they can simulate caring. But they will happily accompany a user down 
fantasy roads to perditions of wasted time, emotion and dark thoughts and 
impulses. The fault is with the human, of course, since they’re in total control, 
and the Al will go with wherever a human wants to lead. 


Al doesn’t really care. And that’s the most seductive aspect of all. 
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For related articles, see: 


e “MICROSOFT ANNOUNCES GLOBAL Al ‘SINGULARITY” (1 Mar 2022) 

e “ARTIFICIAL INTELLIGENCE POWERING RESEARCH AT TOP U.S. LAB” 
(1 Jun 2021) 

e “TEACHING ARTIFICIAL INTELLIGENCE TO TEACH ITSELF” (26 Jan 
2021) 


TECHNOCRACY TWISTS: DID ELON BUY TWITTER TO SPEED THE ROBOT 
TAKEOVER? 


Robot cars aren’t the half of it. 


It’s no secret Elon Musk is out to 
mainstream robotics beyond electric cars 
and Al-powered auto-driving and driverless 
technology. His Tesla bot vision calls for 
robots to take on many jobs and tasks 


currently performed by humans. 


Musk was an early force in OpenAl, originally an open tech Al project that has 
since changed its model to be more commercial, and decidedly less open. 


OpenAl has come out with some stunning Al innovations, including DALL-E 2, an 
Al system that can create realistic images and art from natural language 


instructions. 


Yes artists and writers might be just as outmoded by Al in the not too-distant 
future, as manual laborers and countless others. 


One of the more interesting theories thrown out there concerning Musk’s Twitter 
buy posits that he will use the platform to condition the world to see a deep 
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integration of Al powered robotics into the daily life of every human as a positive 
and good thing. 


A YouTube video on advances in robotics covered a lot of the ground of Musk’s 
vision in under fifteen minutes. 


One of the more disturbing moments in the video involves discussion 
surrounding the use of Al powered “artificial wombs” to gestate human life. 


Musk has been vocal about what he sees as a de-population time bomb 
endangering humanity via plummeting birthrates. He’s just the technologist to 
back saving humanity with such an outlandish and creepy solution. 


A female commentator in the video framed artificial wombs as being a hugely 
positive development for women's health and women's rights. 


She argued that women would be better off avoiding the dangers of natural 
pregnancy, a danger men don’t have to face. 


Some might see separating females from one of the fundamental natural 
purposes and processes of their body, and of natural human life, as something 
other than “empowering.” 

It could be argued that artificial wombs are a corruption of natural motherhood 
that is sure to further dehumanize natural human relationships, in an age already 


made paranoid by fears of “virus.” 


Then too, women are not exactly the gender losers in terms of life and safety, 
compared with men. 


They enjoy longer life expectancy, and are more likely to be college educated. 
Men suffer nearly all occupational deaths in the U.S. (and many other countries), 


as Compared with women. 
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According to the Bureau of Labor Statistics, men accounted for 92.5 percent of 
all workplace fatalities from 2011 to 2015. Nearly five thousand deaths per year. 


More recent stats show similar disparity rates. Men also sustain the bulk of 
serious non-fatal work injuries. 


But Musk’s vision for the use of robotics and Al might just be willing to frame 
issues in almost any fashion, if it means pushing the technology into the 
mainstream on every front. 


He has said that fully expects there to be androids in every home in the very 
near term. 


If Musk’s own life is any indication, the question of who derives wealth and 
power from the age of robots is a nightmare scenario the world doesn’t need 
any more of: concentrated power and wealth in the hands of a very few. 


For more, check out: 


e “ROBOTS TO FILL OPEN JOBS” (21 Nov 2021) 

e “NO WORKERS? NO PROBLEM. WE GOT ‘BOTS.” (5 Oct 2021) 

e “PULL THE PLUG ON TECH POWER OR THE PLUG WILL BE PULLED ON 
YOU” (24 Aug 2021) 

e “Robots: A takeover in the works” (4 Aug 2021) 


TRENDS IN CRYPTOS 


EULA 
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IT’S TIME FOR AN END-USER RIGHTS AGREEMENT 


* 


We’ve all seen those legalistic “end-user” agreements that come with every app 
and seemingly most activities on the internet. 


The ones that flash in tiny print, and basically confine the rights of end users to 
an absolute legal minimum, while granting endlessly expansive rights over user 
activity data and output to the software makers. 


Consumers exchanged all that “free” access to web2 social media and other 
apps for the right of corporations like Google, Facebook and Amazon to 


leverage maximum legal power to mine and exploit our lives and data for profit. 


It was all there in the fine print on computer screens and cell phones, clicked 
through without a thought. 


Many say the results — enormous power over our digital lives, largely controlled 
by just a handful of tech corporations —have been our own fault. 
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Others point out it's more complicated than that, and corporations share much 
responsibility for engineering the profit model and abusing its access to content 
that is us—our lives, our preferences, our commercial and browsing history, our 
communications and photos and opinions and thoughts, our creativity and 
more. 


Every bit of value that can be squeezed out of our data is being squeezed, every 
day by said corporations. But that’s not all. Behaviors and opinions that these 
powerful corporations find threatening are being undercut, subverted, and in 
some cases, outright crushed, as we are digitally de-personed in broad daylight. 


So perhaps it's time for the establishment of an advocacy collective that works 
to counter those “End-User Agreements” with something called an “End-User 
RIGHTS Agreement.” 


What might an End-User RIGHTS Agreement contain? Here are some 
possibilities: 


e The right of users to retain access to accounts they create on “free” 
platforms, barring prosecutable illegal activity 

e The right of users to receive regular reports in electronic format, that 
provide granular details regarding how their data is being used, including 
amounts that corporations are profiting from such data 

e The right of users to SHARE in the profits of that data, at a certain 
percentage proscribed by the agreement 

e The right of users to use the data themselves, and any content they 
created via the “free” platform, in any way they choose, to profit 
themselves, thereby 

e The right of users to know about third parties who are being provided 
access to user content and data, AND the ability for end users to restrict or 
prohibit specific third parties from accessing, using or profit from data 
content generated by a user’s free account 
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There is likely much else that might be included in an “End-User RIGHTS 
Agreement,” but the above would be a start. 


How might people get corporations to sign on to such an agreement? By 
banding together into a block large enough to make it attractive for corporations 
to want access to the group. 


It could be as simple as signing onto a formal optin expressing support for the 
agreement. Companies that chose to accept and abide by the agreement could 
tout their adherence to the protocols, and end users would hopefully support 
companies that supported greater end-user rights. 


Can Web3 Help Build Greater End-User Rights? 


Web3 technologies hold at least some promise with respect to enlarging the 
rights of users concerning their data and content in the digital world. 


The absence of centralized data repositories is one of Web3's most 
distinguishing aspects from the traditional web, a recent Cointelegraph.com 
article noted. Decentralized storages, like blockchain, offer a single source of 
verification for private data. 


It can encrypt and share information in a system of peer-to-peer networks using 
protocols and a decentralized data layer, while content-based addressing 
ensures that the data hasn't been altered. 


Much of emerging Web3 technology is focused on employing noncustodial 
solutions, as opposed to siloed data monopolies (ie. data only available to 
corporate entities with sole privileged access), which lock users into proprietary 
interfaces. 


Users will be able to access the same set of private data across various 


platforms (also known as BYOD) and transfer it freely between storages and 
applications by utilizing keys. 
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Changes will also be made to the sign-up procedure, the Cointelegraph article 
notes. Things like use of email addresses and cell phone numbers to establish 
and link to social media apps will be replaced with wallet addresses in Webs. 


Cointelegraph pointed out that "Sign in with Ethereum," a project supported by 
the Ethereum Foundation, is an example of an emerging shift already in use. 


Unstoppable Domains, another project, offers an ability to purchase and 
permanently own a Web3 domain whose ownership token can be stored ina 
wallet, or transferred at the discretion of an owner, who no longer depends on 
any central authority. 


While ledgers of blockchains are visible and verifiable to the public, wallet 
addresses can offer a greater measure of anonymity and privacy, as well as 
controlling ownership of data and digital assets. 


Web also changes the paradigm for how users can monetize their work. The 
“likes," "retweets" and other support possibilities of blockchains revolve around 
tokens, both fungible and non fungible. These will promise to power, incentivise 
and reward high-quality material, and allow sharing of data while ensuring 
authors can receive a fair portion of profits. 


There’s more than one way that consumers currently feeling relatively powerless 
with respect to their digital lives may be able to shift the power back into their 
own hands. 
And it can’t happen soon enough. 
For related reading, see: 

e “WHAT DEFINES WEB3?” (8 Feb 2022) 


e “WEB3 WILL FORCE CHANGE IN THE ENTERPRISE” (8 Mar 2022) 
e “ELITES ARE THE PROBLEM THAT MUST BE FACED” (1 Feb 2022) 
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CALIFORNIA BOOSTS CRYPTO 


California will create a comprehensive 
regulatory and legal framework to support 
the cryptocurrency industry, under an 
executive order signed last week by 
governor Gavin Newsom. 


The order directs government agencies to structure a framework that fosters 
innovation, develops an infrastructure for research, creates jobs in the industry, 
finds ways to implement and expand crypto usage, and protects consumers. 


Newsom’s order is modeled on president Joe Biden’s directive to federal 
agencies earlier this year to take similar steps. 


Some states already have enacted laws or regulations that address some 
aspects of the crypto industry, although few, if any, are as comprehensive as 
California’s. 


Ohio began accepting crypto for government services in 2018, but ended the 
program when few people used it. 


Federal agencies have made initial steps toward regulation and oversight, but 
are struggling over turf issues and other details, as we have reported in “SEC 


Push to Regulate Crypto” (7 Dec 2021) and “CFTC Chief Seeks Authority to 
Regulate Crypto” (15 Feb 2022), among other stories. 
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BLOCKCHAIN BATTLES 


- 


| LOSING IT IN LONDON. As Gerald Celente 
1 says, when people have nothing to lose, 
they lose it. 


According to The Guardian, London thieves 
are targeting digital currency investors in a 
spate of "crypto muggings," with victims 
claiming large amounts taken after their phones were grabbed. 


City of London police say criminals are combining strength and know-how to 
rob victims of their bitcoin. Because cryptocurrency transactions are irreversible, 
they have appeal to criminals. 


Muggers compelled one victim to give up his phone as he was booking an Uber, 
The Guardian reported. 


The group returned the phone, and the victim subsequently discovered that 
£5,000 ($6,170) in ethereum had vanished from his account with the 
cryptocurrency exchange Coinbase. 


There are safeguards in many non-custodial wallets that do things like requiring 
a personal PIN number to be entered in order to transfer crypto tokens out of the 
wallet. 


But criminals who can force someone to turn over a phone, can certainly force 
someone to give up their PIN code. 


The trend in London has police there concerned, though, according to The 


Guardian story, they seem to have little constructive advice to offer potential 
victims, at least so far. 
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Phil Ariss, who leads the cryptocurrency team for the National Police Chiefs’ 
Council cybercrime program, said police are looking at ways to inform the public 
about the need to be cautious when accessing a crypto account. 


"You wouldn't count £50 bills while walking along the street. That should apply 
to anyone who have cryptocurrency holdings.” 


How anyone could be flashing their crypto in such a manner on their cell phone, 


is puzzling, though it's possible that with more retailers accepting crypto 
payments, thugs might spy and track someone making a crypto purchase. 
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TRENDS IN THE COVID WAR 


SWEDEN WINS COVID WAR: DEATH RATE AMONG LOWEST IN EU 
DESPITE REFUSAL TO IMPOSE DRACONIAN LOCKDOWNS 


The COVID-19 death rate in Sweden, which refused mandatory lockdowns in the 
early stages of the virus outbreak, was among the lowest in Europe, according 
to data released from the World Health Organization. 


The average excess death rate in the country was 56 per 100,000 from 2020 and 
2021 compared to 109 in the UK and 116 in Germany, according to 
the Telegraph. 


Professor Devi Sridhar, the chairman of global public health at the University of 
Edinburgh, told the paper that the lesson from Sweden is to invest in your 
population's health and have less inequality. (See “PRESSTITUTES BADMOUTH 
SWEDEN,” “NO LOCKDOWN: SWEDEN'S APPROACH IS WORKING” and 


“SWEDEN WON. THEY DIDN'T FIGHT THE COVID WAR.”) 


The paper reported that health officials credited Sweden’s healthcare system 
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before the virus outbreak and its comparatively low rate of obesity. The report 
pointed out that countries like Australia, New Zealand, and Japan recorded 
“negative excess death rates” which means fewer deaths from 2020 to 2021 
than in previous years. 


Dr. William Msemburi, an WHO official, told the paper that the global death toll 
was higher for men than for women and the elderly were most impacted by the 
virus. About 82 percent of excess deaths were estimated to have occurred in 
those over the age of 60. 


Unlike other countries that relied on massive lockdowns, Sweden called on 
voluntary measures, such as social distancing and personal hygiene. Sweden 
performed worse than Denmark, which tallied 32 excess deaths per 100,000. 


TRENDPOST: The Presstitute media keeps blasting that Sweden experienced a 
higher COVID death rate than its neighbors Norway and Denmark. But rarely do 
they mention that it was lower than that of Spain, France, the U.K., Italy or even 
Belgium, all of which locked down and continue to impose COVID mandates, 
such as No Jab, No Job, no eating in restaurants, banned from events, trains, 
planes etc. 


TREND FORECAST: Sweden's policies will continue to be an example of 
"bucking the trend" and remaining skeptical of the COVID narratives such as the 
need for masking and lockdowns (and all the rest about which Gerald Celente 
has said, "They're making this crap up"). 


And, in the spirit of having already decided that the "side effects" of lockdowns 
are riskier than the disease itself, Sweden has, along with Finland, recently also 
decided that the possible side effects of Moderna's COVID vaccine are riskier 
than the disease, especially for those whose risk from the disease is, based on 
their age, already minimal; see “NORDIC NATIONS: NO MODERNA JAB FOR 
THE YOUTH” (12 Oct 2027). 
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INDIA’S SUPREME COURT RULES THAT NO CITIZEN CAN BE FORCED TO 
TAKE A VACCINE 


India’s Supreme Court last Monday ruled 
that no individual can be forced to take the 
COVID-19 vaccine due to the integrity of 
bodily and personal autonomy. 


Justices L Nageswara Rao wrote the ruling 
for the court that bodily integrity is 
“protected under Article 21 of the Constitution and no individual can be forced 
to be vaccinated,” Indian Express reported. 


“Further, personal autonomy of an individual, which is a recognized facet of the 
protections guaranteed under Article 21, encompasses the right to refuse to 
undergo any medical treatment in the sphere of individual health,” he wrote. 


"Barring Covid-appropriate behavior, we suggest no curbs on unvaccinated 
individuals in access to public places, services and resources if cases are low," 
the Supreme Court said. 


The court heard the case after a petition was filed by Dr. Jacob Puliyel, a former 
member of the National Technical Advisory Group on Immunization, who sought 
a stay on vaccine mandates, the paper said. 


Puliyel also raised concerns about of non-disclosure of vaccine trial data, 
improper collection and reporting of Adverse Events Following Immunization 


(AEF Is) and vaccination of children, according to Jurist.org. 


The court called on health officials to make more information about the vaccines 
and their benefits easily available. 


The court ruled that the government is entitled to regulate issues of public health 
concern by imposing certain limitations on individual rights for the “larger public 
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interest.” 
Masking in public, for example, continues to be enforced in India. 


Adar Poonwalla's Serum Institute of India and Bharat Biotech, two vaccine 
makers in India, argued that all trial data was already in the public domain. 


Indian states like Tamil Nadu, Maharashtra and Madhya Pradesh defended their 
vaccine mandates and called them essential for safety, NDTV.com reported. 


TRENDPOST: In January, the U.S. Supreme Court dealt a half-blow to the Biden 
administration when it blocked the enforcement of a vaccine-or-testing mandate 
for businesses with 100 or more employees. 


Again, this was not “science,” but pure political science since a political moron 
or idiotic bureaucrat came up with the number 100. Why wasn’t it a business 
with 85 employees or 122 employees? 


In our podcast, a week before the Supreme Court’s decision, Judge Andrew 
Napolitano accurately had forecast that the Supreme Court would reject the 
Biden mandate. 


The court’s majority, which voted 6-3 in favor, wrote that the Biden 
aadministration’s vaccine-or-test requirements for these businesses were no 
“everyday exercise of federal power.” 


The majority wrote that OSHA does not have a mandate from Congress to 
“regulate public health” for 84 million Americans “simply because they work for 
employers with more than 100 employees.” 


“It is instead a significant encroachment into the lives—and health—of vast 
number [sic] of employees. We can’t expect Congress to speak clearly when 
authorizing an agency to exercise powers of vast economic and political 
significance. There can be little doubt that OSHA's mandate qualifies as an 
exercise of such authority.” 
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However, the court also ruled in a 5-4 decision to allow medical facilities that 
accept Medicare and Medicaid dollars to enforce a vaccine mandate for 
employees. 


TRENDPOST: Biden is seen as going further than any past American president 
to force vaccinations and he is basing his effort on protecting “vaccinated 
workers from the unvaccinated,” which naturally raises the question of the 
vaccines’ effectiveness. 


And as we are now witnessing, those who are fully vaxxed and boosted are 
getting the virus and spreading it.. And, according to the Washington Post 
analysis of data from the Centers for Disease Control and Prevention, “The 
vaccinated made up 42 percent of fatalities in January and February.” Again, 
totally absent from the mainstream narrative, is that the public was sold the lie by 
the drug lords back in November of 2020, that if one gets the COVID Jabs, the 
odds are 96 percent in their favor never to get the virus. 


But of course, that is not true, since the efficacy rate, according to the Israeli 
Health Ministry, is 39 percent. See “THE DARK SIDES OF THE VAX,” 24 Aug 
2021. 


And, now it’s a two shot and booster shot... plus a COVID Jab every year, like the 
flu shot, is now being sold to the general public. 


MODERNA ANNOUNCES NEW BID TO KEEP SELLING THE COVID JAB 


Moderna, the U.S. drugmaker that made 
historic profits due to its COVID-19 vaccine, 
announced last week that up to 1.7 billion 
people at risk for serious infection should 
consider getting an annual booster. 
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Moderna sold $5.9 billion of its vaccine in the first quarter of 2022. Moderna 
maintained its full-year guidance of $21 billion in Covid vaccine 
sales, CNBC reported. 


Stephane Bancel, the Moderna chief executive officer, said last week that the 
company believes the Food and Drug Administration will authorize the use of its 
vaccine in children ages 6 months to 5 years old by June, according to The Wall 
Street Journal. 


The vaccine is 37 percent effective in children aged 2 to 5 and 51 percent 
effective on children under 2. 


“We feel, from a scientific standpoint, very comfortable that two doses will 
protect young children,” Bancel said Wednesday, according to the paper. 


Currently, only children ages 5 or older can be vaccinated in the U.S. with 
Pfizer’s vaccine. 


Drug companies behind these COVID vaccines have pulled in record profits. 
(See “PFIZER: DRUG DEALERS ON PARADE,” “VACCINE DRUG DEALERS: 
PEOPLE PAY, THEY PROFIT” and “VAX MINTS NEW BILLIONAIRES.”) 


Most of these drug companies believe that most U.S. adults who have refused 
to jab will remain unvaccinated. It will be the “already vaccinated” who account 
for demand, Pfizer Chief Executive Albert Bourla said in a recent interview. 


Paul Burton, Moderna’s chief medical officer, said the company is working on a 
“variant-specific booster” that he believes is going to be “even more superior” 
than the current jab. 


"We are confident that by the fall of this year, we should have large amounts of 
that new booster vaccine that will protect against omicron and other variants, 
and really protect Americans and people around the world as we go into the fall 
of 2022," he told CBS News. 
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Deborah Birx, former member of the Trump administration’s White House 
coronavirus task force, warned that there could be another surge of cases in the 
U.S. this summer. 


“Each of these surges are about four to six months apart,” she told CBS News. 
“That tells me that natural immunity wanes enough in the general population 
after four to six months that a significant surge is going to occur again. And this 
is what we have to be prepared for in this country.” 


TRENDPOST: It’s worth mentioning that the profits that these drug companies 
pulled in have been criticized... but not by the mainstream media. 


Anne Marriott, Oxfam’s health policy manager, railed against the huge profits 
made possible by companies having a monopoly on vaccine production. “These 
vaccines were funded by public money,” she said, “and should be first and 
foremost a global public good, not a private profit opportunity.” 


Despite claims by the drug cartels of taking great risks and investing billions in 
research and development (and often in building new facilities), before ever 
seeing a dime in profit, the facts prove differently. 


Not all of those investments are private funds. BioNTech, for example, received 
the equivalent of $397 million from the German government to put toward the 
development of a vaccine. 


In return, the company is supplying it to low-income countries at cost. 
Nevertheless, BioNTech reported a net profit of $1.3 billion for the first three 
months of 2021. 


Moderna was similarly subsidized by the U.S. government, receiving billions in 


funding. Goldman Sachs predicts that Moderna will take in $13.2 billion from its 
vaccine in 2021. 
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FDA SAYS IT WILL STRICTLY LIMIT USE OF THE JOHNSON & JOHNSON 
VACCINE DUE TO BLOOD-CLOT RISKS 


The Food and Drug Administration 
fohmonsfohwmon announced last week that it will strictly limit 
Sa. A the use of Johnson & Johnson’s COVID-19 
2” nn vaccine due to the risk of a serious blood 
Set ~i clotting disorder that has resulted in at least 
nine deaths. 


The agency has stressed that the clotting condition called thrombosis with 
thrombocytopenia syndrome is extremely rare, but said its decision 
“demonstrates the robustness of our safety surveillance systems and our 
commitment to ensuring that science and data guide our actions." (See “J&J 
FACES LAWSUIT FROM BLACK WOMEN WHO SAY DANGEROUS PRODUCTS 
WERE PURPOSELY MARKETED TO THEM.” 


CNN reported that as of Thursday, more than 18.7 million people have received 
the J&J vaccine in the U.S. Scientists have identified 60 cases as of mid-March. 


"Data continue to support a favorable benefit-risk profile for the Johnson & 
Johnson COVID-19 vaccine in adults, when compared with no vaccine," a J&J 
spokesman said in an emailed statement to CBS News. 


The Centers for Disease Control and Prevention’s vaccine advisory committee in 
December issued an updated recommendation for the J&J vaccine and said it 
prefers the use of “mRNA COVID-19 vaccines over the Janssen 
adenoviral-vectored COVID-19 vaccine in all persons” older than 18 in the U.S. 


The J&J vaccine, unlike the vaccines from Pfizer and Moderna, does not utilize 
an mRNA method to create an immune response in the human body. 


The J&J shot is authorized for those aged 18 and above and the new limit is for 
people who cannot access the mRNA vaccines or “who elect to receive the 
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Janssen COVID-19 Vaccine because they would otherwise not receive a 
COVID-19 vaccine.” 


The agency has identified 60 confirmed cases of the blood clots, which is about 
three cases for every million, and 0.48 deaths per million doses. About 18 million 
J&J doses have been administered, compared to more than 200 million for 
Moderna and more than 300 million for Pfizer. 


The FDA said part of its decision was based on some of the unknowns. 


The Wall Street Journal reported that scientists “don’t know what risk factors 
lead to vaccinated patients developing the syndrome. The agency said the 
syndrome is hard to treat and the illness “can cause patients to deteriorate 
rapidly, even if a doctor diagnoses the condition rapidly.” 


Dr. Peter Marks, the FDA vaccine chief, said scientists found that the risk is 
limited to J&J’s shot in the first two weeks after vaccination. 


“So if you had the vaccine six months ago you can sleep soundly tonight 
knowing this isn’t an issue,” Marks said. “But compared to no vaccine, this is 
still a better option." 


TRENDPOST: The Trends Journal has reported in great detail how the 
“Operation Warp Speed” inoculations were rushed to market and the pressure 
that the general public faced to take these shots. (See “YOU ARE WRONG IF 


YOU BELIEVE ALL VACCINES ARE SAFE AND EFFECTIVE.”) 


Shortly after the J&J vaccine's debut in the U.S., officials briefly halted its use 
out of concern over the risk of blood clots. The condition has also been linked to 
the AstraZeneca vaccine, which is not approved for U.S. use. 

See "ASTRAZENECA VAX STILL UNDER FIRE" (13 Apr 2021). 


We noted that “After reports of several Americans developing blood clots some 
two weeks after getting jabbed with the 'Operation Warp Speed' Johnson & 


Johnson single-dose COVID Vax, U.S. Federal health agencies recommended a 
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‘pause’ in giving the shots. Following the U.S. decision to halt the jab, Johnson & 
Johnson announced, 'We have been reviewing these cases with European health 
authorities...and have made the decision to proactively delay the rollout of 

our vaccine in Europe. '" 


COMEDY CLASSIC: PRESSTITUTES AND POLITICIANS WHO PUSH THE 
COVID JAB, GET COVID 


Presstitutes looking for a free dinner last 
weekend and a chance to suck up to 
politicians, attended the White House 
Correspondents Dinner that turned into a 
COVID-19 superspreader event. 


There were reported COVID outbreaks 
at Voice of America, CNN, NBC News, and Politico. George Cheeks, the 
president and chief executive of CBS, also tested positive. He was seen sitting 
on stage next to President Joe Biden during the event. Biden has tested 
negative for the virus. (Secretary of State Antony Blinken, who was also at the 
event, also came down with the virus.) 


CBS News’ Steven Portnoy, the president of the White House Correspondents 
Association, said fewer than 1 percent of the attendees came down with the 
infection. 


News reporters are known to do anything for a free meal even put up with 
uncomfortable conditions. Jada Yuan, a reporter for The Washington Post, said 
she came down with the virus and described the ballroom as a “horror film.” 


“No exits,” she posted on Twitter. “Literally, getting trapped between tables. Fear 


of breathing near people but people are everywhere. Creeping sense that you're 
the only one who knows this is insane.” 
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The dinner occurred days before the White House announced fears that the 
COVID-19 virus may rebound by the fall and requested $22.5 in additional 
funding from Congress. Republicans want that number to be lowered to about 
$10 billion. 


TRENDPOST: Never a mention in the articles from mainstream media: Why get 
fully vaxxed and fully tested and still get the virus? 


Adding to the list of those who got the jab and got the virus, on Sunday, New 
York Gov. Kathy Hochul said she got COVID. 


“Thankfully, ’'m vaccinated and boosted, and I’m asymptomatic,” she tweeted, 
saying that “I'll be isolating and working remotely this week. A reminder to all 
New Yorkers: get vaccinated and boosted, get tested, and stay home if you don’t 
feel well.” 


“Asymptomatic”? 

No, Hochul is: A-Psychopathic! 

She is just like all the arrogant political clowns and politicians that we have 
reported on who got the jabs and got the virus who boasts that they are thankful 
they got the shots and booster and tell everyone to be as stupid as they are. 
Doubling down on this double stupidity, White House domestic policy adviser 
Susan Rice said she got COVID and spewed out that “I’m feeling fine and 
grateful to be vaccinated and double boosted.” 

Never a word in the mainstream media about all the people that have not been 
jabbed that have not gotten the virus... and never a word about natural healing, 
vitamins, supplements and building up one’s immune system. 

No, such suggestions in the U.S.S.A. and other so called “democracies” are 


denounced as “conspiracy theories” and blacklisted across the media spectrum. 
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AMERICANS GOING DOWN, GUN VIOLENCE GOING UP 


More Americans were killed by guns in 2020 than any other year on record, 
according to a report released last week. 


Johns Hopkins Center for Gun Violence Solutions crunched the numbers 
provided by the Centers for Disease Control and Prevention and found gun 
violence surged while large swaths of the country were in lockdown during the 
COVID-19 outbreak. 


The report said gun-related deaths increased by 15 percent to 45,222, which is 
the highest recorded since 1968. About 124 people died a day in the U.S. due to 


gun-related incidents. 


Shooting homicides jumped 35 percent compared to 2019, or about 5,000 
additional deaths. 
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Firearm homicides increased 35 percent in 2020, with nearly 5,000 more 
homicides compared to 2019, the report said. The number of firearm deaths 
increased to a record level in 2020, the rate— 13.62 per 100,000 deaths—did not 
exceed the historic highs of the 1990s. 


“Some of these data are stunning,” Cassandra Crifasi, associate professor in the 
Department of Health Policy and Management at Johns Hopkins, said. She said 
the number of firearm homicides among black women jumped by nearly 50 
percent. 


TREND FORECAST: The Trends Journal had issued extensive forecast on the 
negative impact COVID-19 lockdowns would have on society, especially the 
young. 


The CDC report showed young people were the most impacted by the increase 
in gun violence. Those under 30 were 10 times more likely to die by a gun than in 
previous years. 


Those 75 and older used guns to commit suicide at twice the national average. 
(See “LOCKDOWN LUNACY CREATING ‘MENTAL HEALTH PANDEMIC,” 
“MENTALLY ILL POLITICIANS CREATING MENTAL ILLNESS” and “GUN 
VIOLENCE SURGES ACROSS U.S.” 


As Gerald Celente, the publisher of The Trends Journal, warned that COVID-19 
lockdowns would kill the human spirit and lead to a never-before-seen mental 
health breakdown in society. 


The draconian lockdown orders destroyed the lives and livelihoods of scores of 
millions, especially the lower economic class. 


“When people lose everything and have nothing left to lose, they lose it,” Celente 
has said. 
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Gun Time 


The outbreak of the coronavirus in early 2020 was used by politicians to impose 
dictatorial, unprecedented, un-scientific draconian measures to “flatten the 
curve.” 


But as we have extensively reported, the lockdown policies proved to be 
ineffective in stopping transmission and negatively impacted the psychological, 
physical, emotional, and financial well-being of millions of Americans, and 
citizens across the globe. 


Americans also bought guns at an unprecedented rate. From March 2020 until 
June, the FBI ran 13,674,878 background checks for gun purchases, indicating 
a 42 percent jump in comparison to the same timeframe in 2019. 


The newly released report provided an in-depth analysis of the 2020 CDC 
firearm fatality data, which was made public in December 2021, Johns Hopkins 
said. 


Gun deaths among children and teenagers rose by 29.5 percent, more than 
twice that of the wider population. The Johns Hopkins report pointed out that 
young black men represent about 2 percent of the U.S. population, but account 
for about 38 percent of all gun homicide deaths in 2020. More than half of all 
Black teens who died in 2020 were killed by gun violence, the report said. 


More than 390 million guns are owned by residents in the U.S. The report said 
that states with the most robust gun laws have lower gun-related death rates. 


“We knew gun violence had increased but | was surprised by the level of 
increase for just one year,” Dr Jason Goldstick, a researcher with IFIP and 
associate professor of emergency medicine at the University of Michigan, 
told The Guardian. “| can’t remember ever seeing that before.” 


The BBC pointed out that drug overdoses and poisonings rose 83.6 percent 
from 2019 to 2020. The report said a separate study published in April found 
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that 954 young people died of overdoses in 2020, compared to 492 in 2019. 


TRENDPOST: As written about in the 4 October 2020 Trends Journal, The 
Great Barrington Declaration, signed by thousands of physicians and health 
professionals, called for the end of lockdowns, which are “producing devastating 
effects on short and long-term public health.” 


The Declaration was endorsed by over 12,000 international medical and public 
health scientists and over 34,000 medical practitioners. Despite the fact that so 
many in the health profession signed the Declaration, it is ignored by the 
mainstream media. 


“For people who are under 60, the lockdown harms, mentally and physically, are 
worse than COVID. Lockdowns have absolutely catastrophic effects on physical 
and mental populations both domestically and internationally.... For children, the 
flu is worse. We’ve had more flu deaths of children this year than COVID deaths. 
For children, COVID is less of a risk than the lockdowns. Opening schools is 
absolutely vital,” Dr. Jay Bhattacharya, professor of Medicine at Stanford and 
lead author of the declaration, wrote at the time. 


The COVID War has destroyed life on earth and killed hundreds of millions of 
more lives and livelihoods than the virus has over the past two plus years. 


But the political criminals who, with their “health experts” decided which 
businesses were “essential” and which were not, annihilated major sectors of the 
economy that will not come back for decades... or at all. 


Yet, there is never a mention of these and other important facts by the 
mainstream media. Instead, they just pump out government and corporate 
agenda bullshit and narrow ranges of data that are a tiny fraction of the big 
picture. 
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THE BIG OBESITY KILLER HITS EUROPE AT ‘EPIDEMIC PROPORTIONS’ 


ae The World Health Organization released a 
A i 


ma report last week that called obesity an 
aut 


qo y epidemic in Europe that contributes to 
1 . . 
WW nS 200,000 cancer cases and 1.2 million 


deaths. 


Euronews.com, citing the report, said about 59 percent of adults in Europe are 
obese or overweight, with boys being slightly more likely to be overweight than 
girls. 


The rate of obesity in Europe is worse than any other country other than the 
Americas, the WHO said. 


“Alarmingly, there have been consistent increases in the prevalence of 
overweight and obesity in the WHO European region and no member state is on 
track to reach the target of halting the rise in obesity by 2025,” the report said. 
The countries that have been most impacted were Turkey, Malta, Israel, and 
Britain. 


Dr Hans Kluge, the WHO Europe director, wrote that the world saw the “true 
impact of the obesity epidemic" during the COVID-19 outbreak. 


He said those who were obese were far more likely to “experience severe 
outcomes of the Covid-19 disease spectrum, including intensive care unit 
admissions and death.” 


Easy to Be Overweight 


Julianne Williams, the technical officer for non-communicable diseases at WHO, 
said today's environment makes it easy to be overweight. She said most people 
have “easy access to cheap and delicious food and where it's really easy to be 
sedentary all day.” 


“We know our children are just barraged with advertising, increasingly in the 
digital world, even when they're on video games, they're seeing ads for foods 
high in fat, sugar, and salt,” she said. 


The COVID-19 lockdowns gave rise to meal delivery apps that could have 
contributed to the obesity epidemic, the WHO said. The health body said these 
apps likely contributed to sedentary behavior while people were told to stay 
home. 


TREND FORECAST: The Trends Journal is long reported how obesity has 
been a killer that does not get nearly the attention in the media as the COVID 
outbreak. (See “THE ELEPHANT IN THE ROOM,” “OBSESITY GROWS IN 
STATES WHERE AT LEAST 35 PERCENT ARE CONSIDERED OBESE” and 


“LOCKDOWNS CREATING CHILD OBESITY CRISIS.”) 


And, rather than blame obesity on those who feed themselves with junk foods 
that fatten them up and make them more deadly, it has instead become the New 
ABnormal way of life in the 21* century. 


However, there is a very sizable OnTrendpreneur® opportunity for those who 
develop whole health healing, integrative weight-loss programs. 


TRENDPOST: it is worth pointing out that Klug blamed COVID-19 lockdowns 
and school closures for contributing a great deal to the obesity epidemic among 
young children. 


The Trends Journal, in a 23 February 2021 report, pointed to a pediatrician in 
Brooklyn who said she’s seeing “a lot of elementary school-aged kids who are 
gaining 20 to 30 pounds in a year.” 


Last year, Dr. Sandra Hassink, director of the Institute for Healthy Childhood 
Weight, voiced considerable concern about food insecurity due to extended 
lockdowns forcing kids to eat cheap junk food with little to no nutritional value. “I 
sometimes think of this as the footprint COVID-19 will leave on our 
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population—increased obesity, food insecurity, and chronic disease.” 
The WHO report confirms Hassink’s warning and our trend forecast. 


“Preliminary evidence suggests that many of the restrictions related to 
containment of the pandemic, including school closures and periods of 
restricted population movements, have led to an increase in exposure to some of 
the risk factors that influence a person's likelihood to experience obesity or 
overweight,” Kluge said. 


CDC OPENS INVESTIGATION INTO HEPATITIS SPREAD IN CHILDREN 


Ree EE ied 


The Centers for Disease Control and 
Prevention announced last week that it is 
Sa — investigating an outbreak of hepatitis cases 
O ET T wwa N Young children in the U.S. that has 

ee ee caused at least five deaths, caused 90 
percent of those infected to be hospitalized, 


and 14 percent to require liver transplants. 


The health body said most of the cases occurred in the past seven months and 
have infected children in 25 states. The CDC said the vast majority of patients 
have fully recovered and more than half of these children had an adenovirus 
infection. 


STAT News also reported that another theory being considered is the possibility 
that a prior infection with another virus like SARS-CoV-2, which causes 
Covid-19, might have primed some children to become more ill when they were 
infected with adenoviruses. 


Hepatitis can be caused by infections, autoimmune diseases, drugs, and toxins. 
At least 228 cases have been reported in 20 countries. The United Kingdom 


recorded 163 cases and 11 children have received liver transplants. 
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Dr. Jay Butler, deputy director for infectious diseases at the CDC, told reporters 
on a call Friday that the department is investigating the cause and is trying to 
determine if environmental exposures or medications may be playing a role. 


Dr. Heli Bhatt, a pediatric gastroenterologist at M Health Fairview Masonic 
Children's Center in Minneapolis, told CNN that her hospital has treated two 
cases and a 2-year-old from South Dakota required a liver transplant this week. 
She said liver failure in children is “super rare.” 


One doctor from Alabama said he contacted administrators in the hospital 
because he saw two cases and the inflammation was unusually severe. 


Doctors are confused because adenovirus does not usually cause serious illness 
in children. One of the lingering theories is that young children were not exposed 
to viruses due to COVID-19 lockdowns, which set their immune systems back. 


“We really are casting a broad net and keeping an open mind in terms of 
whether the adenovirus data may reflect an innocent bystander or whether there 
may be cofactors that are making the adenovirus infections manifest in a way 
that’s not been commonly seen before,” Butler said. 


He said there is no evidence of a link between Covid-19 vaccination and acute 
hepatic syndrome. 


TRENDPOST: The Trends Journal reported last week that health officials 
around the world are tracking the outbreak of severe hepatitis in young children 
with unknown origins. Some scientists believe the outbreak could be tied to 
COVID-19 lockdowns based on the theory that these children were not exposed 
to normal viruses due to social distancing and other measures. 
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HEALTHY INDIVIDUALS COULD DEVELOP LIVER DISEASE DUE TO 
‘FOREVER CHEMICALS’ FOUND IN NON-STICK PANS, TAKEOUT 
CONTAINERS 


* Industrial compounds found in common 

& products like takeout containers and 

` non-stick pans may contribute to an 
increase in liver disease as people get older 
that could eventually require transplants, 
according to a report. 


Business Insider, citing an analysis published in Environmental Health 
Perspectives, said scientists believe that in the next decade, non-alcoholic fatty 
liver disease will become the leading reason for liver transplants. The report said 
about 25 percent of the world’s population has the disease. 


The report said nearly all Americans are exposed to PFAS, or per- and 
polyfluoroalkyl substances. The PFAS can be found in the air or drinking water 
and the chemicals stay in the bloodstream for a lifetime. (See “FOREVER 
CHEMICALS: POISON ON TAP” (11 Feb 2020) and “DEADLY ‘FOREVER 
CHEMICALS’ in U.S. WATER.” (13 Apr 2021) 


The Trends Journal has been reporting on PFAS for years. See our articles: 


e “PFAS CONTAMINATION MORE WIDESPREAD” (28 Jan 2020) 

e “FOREVER CHEMICALS: POISON ON TAP” (11 Feb 2020) 

e “SPERM DOWN FOR THE COUNT, PENISES FALLING SHORT” (30 Mar 
2021) 


The Guardian reported that nearly 60 percent of children’s textiles labeled 
“waterproof,” “stain-resistant,” or “environmentally friendly,” contained these 
substances. The New York Times also reported that PFAS are in rainwater, soil, 
sediment, ice caps, and outdoor and indoor plants. 
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“It’s in the Arctic. It’s in the polar bears. It’s in trees. It is at the bottom of the 
ocean,” Keith Vorst, an associate professor at lowa State University who studies 
the levels of PFAS in products, told the paper. “We have literally polluted our 
planet.” 


“It’s definitely a concern because these toxic chemicals can make their way into 
children’s bodies,” said Laurel Schaider, one of the study’s authors, the paper 
reported. 


There are more than 4,700 types of these chemicals. The researchers in the 
study found that there is "consistent evidence for PFAS hepatotoxicity from 
rodent studies, supported by associations of PFAS and markers of liver function 
in observational human studies." 


ALT, or alanine aminotransferase, is also elevated in humans with non-alcoholic 
fatty liver disease (NAFLD), a condition in which excess fat builds up in the liver, 
according to USC. The elevated levels suggest a possible link between PFAS 
and "the dramatic and unexplained rise in NAFLD in recent years." 


The disease has emerged as a serious public health crisis that affects 25 
percent of adults worldwide, the school said. In the U.S., cases are expected to 
grow to about one-third of all adults by 2030. 


“PFAS are ubiquitous, and we know that all adults in the United States have 
detectable levels of PFAS in their bodies,” said Dr. Leda Chatzi, professor of 
population and public health sciences at the Keck School of Medicine of USC. 
“There is growing interest in the long-term health effects of PFAS exposure, and 
this study supports that there is evidence that PFAS are associated with liver 
injury.” 


TRENDPOST: For well over two years, the mainstream media massively scared 
the hell out of the world’s population with its COVID War and the non-scientific 
risk factors. 


Yet, there is little mention of extremely deadly PFAS levels in commonly used 
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products as well as the deadly chemicals, pesticides, preservatives, artificial 
ingredients and other deadly poisons massively injected into the air, earth, water 
and what we eat and drink. 
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TRENDS IN HI-TECH SCIENCE 


By Ben Daviss 
TOP TREND 2022: SELF SUFFICIENT ECONOMIES 
NEW PROCESSES “MINE” METALS FROM WATER, FUEL FROM SEWAGE 


Nations are scrambling for ways to source more cobalt, lithium, nickel, oil, and 
other minerals without having to depend on foreign sources. 


Now the U.S. energy department’s Pacific Northwest National Laboratory 
(PNNL) has an answer. 


The lab is grabbing metals from wastewater by adding magnetized iron 
nanoparticles covered by a chemical shell that snags lithium and other metals. 


The cargo-laden particles are drawn out of the wastewater with a magnet. A 


simple process separates the metal from the particles, which then can be 
recharged and sent back into the wastewater stream. 
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The process can take minutes, compared to the conventional technique of 
pumping the wastewater into open pits and waiting months for the water to 
vaporize, leaving solids behind that need to be sifted and sorted. 


The method could be used to add a revenue stream to geothermal power plants, 
which produce brine, water pumped out of oil and gas wells, or could even draw 
metals out of plain seawater. 


The lab also has validated a way to turn sewage sludge into biocrude fuel 
through a process called hydrothermal liquefaction, which breaks down a wet 
biomass by putting it under pressure. 


The process separates out carbon-hydrogen compounds with a high enough 
energy density to be used as a fuel. 


If U.S. city sewage plants processing at least five million gallons of wastewater 
per day applied the technique, they could process 79 percent of total untreated 
municipal sludge in the country annually and collect almost a billion gallons of 
biocrude, a PNNL study calculated. 


That would provide a new source of municipal revenues from locally collected 
and processed fuel as well as reduce the nation’s dependence on imported fuel. 


PNNL is working with commercial partners to bring both technologies to market. 


TRENDPOST: To meet their needs for carbon fuels and strategic metals, 
nations will need to go beyond conventional recycling. Technologies that recover 
these resources from unexpected sources—which we reported on in “Pilot 
Projects Extract Rare Earth Metals From Coal Waste” (8 Jun 2021) —will become 
essential to tomorrow’s industrial economy. 
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CALLING ON ALPACAS, NOT DRUGS, TO TAMP DOWN CHRONIC 
INFLAMMATION 


Science has shown that chronic 
inflammation underlies a range of human 
a _ conditions from arthritis and gout to 

, age-related degeneration and Alzheimer’s 
| Disease. 


Now researchers at universities in Germany 
and Brazil think the solution to inflammation may lie with alpacas, the wooly 
critters that look like llamas, only smaller. 


The group was studying something called ASC specks inside cells. The specks 
are acell’s alarm system, calling in molecules that attack pathogens and other 
invaders. 


ASC specks can be activated by a range of irritations from chronically poor diet 
to unrelenting stress to chemicals that have entered the body through the lungs 
or digestive system. 


Responding to the specks’ alarm, molecules agglomerate and eventually pop 
the cell’s membrane from the inside. The cell then dumps its contents into 
surrounding tissues. 


Among the dumped contents are the ASC specks, which the tissues recognize 
as a cry for help. That brings a systemic immune response to the rescue, which 
comes in the form of inflammation around the site to contain the damage and 
keep it from spreading. 


Over time, that systemic inflammation can become chronic and cause a range of 
ailments. 
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Alpacas, which are raised by the millions in South America, are among only a 
few animals that have compounds, known as nanobodies, that break this cycle 
of chronic inflammation. 


The researchers triggered inflammation in alpacas, then collected samples of the 
nanobodies created in response. 


The scientists then took the nanobodies’ genetic information and coded it into 
bacteria, which reproduced the nanobodies in quantity. 


After mice with symptoms of arthritis and gout were treated with the 
nanobodies, their symptoms largely eased. 


Tests on human cell cultures were positive as well. 
More studies are planned. 


TRENDPOST: Human trials of the treatment likely will be completed by the end 
of this decade, making the technique ready for clinical use in the 2030s. 


Eventually, chronic health conditions will yield to treatments taken from nature, 
not from drug factories. 


CAPTURING CARBON WITH ALGAE 


The amount of carbon in the atmosphere is 
growing day by day and scientists and 
entrepreneurs are exploring ways to take it 
out, from planting more trees to making 
giant filters to suck carbon out of the air 
and pump it into underground rock 
formations. 
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Perhaps the most cost-effective way is Brilliant Planet’s plan to let algae soak it 
up. 


The company’s method starts with securing desert land less than two miles from 
an ocean coast and big enough to accommodate four ponds of 130,000 square 
feet each. 


Biologists then sift through local varieties of algae, finding those that grow 
fastest and make the most of carbon. Only native critters are used; no alien 
species are introduced. 


The algae is introduced to the ponds, which are filled with “upwelling” seawater, 
which is cold, nutrient-dense, and drawn from the depths to the surface by 
winds blowing across the water’s surface. 


The water’s natural rise supplies most of the system’s energy. The rest is easily 
provided by solar panels soaking up the desert sun, Brilliant Planet says. 


The algae multiplies quickly, because their entire surface is devoted to 
photosynthesis and it doesn’t waste resources by growing roots, branches, or 


leaves. 


When the algae mature, they’re skimmed from the ponds, dried in the sun, and 
buried several feet below the desert floor. 


But wait, there’s more. 


The oceans are absorbing a significant amount of the extra carbon entering the 
air, which acidifies the water. 


However, as the algae use the water, they de-acidify it. The “used” water is 


returned to the ocean, where it creates a more hospitable environment for sea 
creatures. 
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The company has earmarked about 300,000 square miles of coastal desert 
where it could set up shop, eventually grabbing two billion tons of carbon from 
air every year —about 5.5 percent of humanity’s annual carbon emissions, 
Brilliant Planet figures. 


The company has tested its method in Morocco, Oman, and South Africa and 
has calculated its operating cost at $50 to $100 per ton of carbon captured, as 
low as a tenth of what some other companies, such as Switzerland’s 
Climeworks would cost. 


Brilliant Planet recently collected $12 million in funding from Toyota Ventures, 
Union Square Ventures, and other bold venture capitalists. 


TRENDPOST: As the planet continues to warm and governments fail to address 
the issue, carbon capture technologies will draw greater interest. 


Brilliant Planet’s technology will be an early contender, given its low cost, use of 


land unsuitable for most other purposes, and the extra benefit of de-acidifying 
seawater. 
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Brilliant Planet’s seaside demonstration facility. 


Photo credit: Brilliant Planet 
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